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The management of state external debt is significant for the social and economic development of any 
country and in the establishment of foreign economic relations. The progressive growth of state external 
debt over gross domestic product (GDP) has become one of the main trends in global economic 
development especially in the last   20 - 30 years. At the same time the growth rate of state external debt of 
many countries exceeds the GDP growth rate in recent years. It is noteworthy that cuurently the size of the 
global external debt exceeds the GDP by more than three times. From this point of view, the Republic of 
Armenia is not an exception, which is also included in the multi – dimensional arena of external debt. In its 
turn, the formation of state external debt has limits (restrictions), which, first of all, requires the efficient 
use of borrowed funds. The latter suggests that external debt growth rates should be slower than the main 
macroeconomic indicators of the country such as GDP, employment, export and other macroeconomic 
growth rates. The authors have tried to assess the effectiveness of the state external debt of the RA 
Government for 2000-2018.  
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