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ARMENIA’S BALANCE OF PAYMENTS IN THE CONTEXT OF GEOPOLITICAL
SHOCKS: TRENDS, CHALLENGES, AND POLICY RECOMMENDATIONS

HOVHANNES ASATRYAN

Introduction. In the context of increasing global economic interdependence
and regional instability, the analysis of a country's balance of payments (BoP) becomes
particularly crucial for understanding its external economic position and financial
resilience. The BoP serves as a comprehensive record of a nation’s economic transactions
with the rest of the world, reflecting the dynamics of trade flows, investment,
remittances, and financial transfers!. For small and open economies like Armenia, which
are highly sensitive to external shocks, BoP analysis not only reveals structural
vulnerabilities but also provides a strategic basis for macroeconomic planning and policy
formulation. The BoP provides a comprehensive picture of the state of the national
economy and its dynamics, offering valuable insights into the economic relations
between the national economy and other countries, particularly concerning the
movement of production factors, financial transfers, and capital flows?. The relevance of
the study has intensified due to recent geopolitical events (most notably, the Russian-
Ukrainian conflict) which have substantially altered regional capital flows, trade
patterns, and migration trends. Armenia’s economic landscape has experienced
significant transformations, including sharp increases in remittances and FDI, an
appreciation of the national currency, and persistent trade imbalances. These
developments underscore the need for a deeper understanding of the factors shaping
Armenia’s BoP and the risks associated with current external economic dependencies.

This study aims to analyze the features and dynamics of Armenia's BoP, evaluate
its macroeconomic implications. To achieve this objective, the following research tasks
were set:

1. To examine the main components of Armenia’s BoP, focusing on the trends
in the current account, capital account, trade balance, remittances, and FDI.

2. To conduct a comparative analysis of Armenia’s BoP with those of comparable
countries (Georgia, Kazakhstan, and Serbia) to identify structural similarities and
divergences.

! Harutyunyan, A., & Hovhannisyan, S. (2024). The Balance of Payments of the Republic of
Armenia (2014-2023). EHU Scientific Journal, Volume 10, 2024, pp. 46-51.
https://doi.org/10.61484/29538181-5j.10.24-06
2 Markosyan, A., & Markosyan, M. (2023). Balance of Payments of the State and Consolidated
Assessment of the Efficiency of the Economy. Amberd Bulletin, 78-88.
https://doi.org/10.52174/2579-2989 2023.3-78
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3. To assess the impact of the Real Effective Exchange Rate (REER) on Armenia’s
external competitiveness and its relationship with the BoP.

By addressing these tasks, the study aims to contribute to the discourse on
Armenia’s external economic policy and offer evidence-based strategies for enhancing
the country’s macroeconomic stability and global integration.

Literature review . The BoP is a comprehensive record of a country's economic
transactions with the rest of the world over a specific period. It comprises the current
account, capital account, and financial account, capturing all inflows and outflows of
goods, services, income, and financial capital®. The related literature underscores the BoP
as a critical indicator of a country’s external economic performance and macroeconomic
stability.

Empirical studies highlight the dynamic interaction between BoP, exchange
rates, and capital mobility, particularly in emerging markets. In the context of
developing economies, persistent current account deficits are often associated with
external vulnerabilities, especially when financed by short-term capital flows.
Conversely, BoP surpluses can result from high remittance inflows, export booms, or
capital inflows, but may also lead to currency appreciation and competitiveness issues,
often referred to as the Dutch disease?. Overall, the BoP provides essential insights into
a country's macroeconomic position and policy needs. It serves as a barometer for
exchange rate pressures, external sustainability, and global integration®. The balance of
payments is a monetary concept, and its current and capital account aspects are often
overlooked in models®. Both current and capital accounts matter in the balance of
payments, with their combined impact on exchange-rate prospects and economic
policy”.

Related to BoP, another integral tool for macroeconomic assessments is the Real
effective exchange rate index. It is no secret that exchange rate changes significantly
impact export and import volumes, and stimulating exports with government support is
necessary to achieve desired income impact indicators in the trade balance®. A

3 Haughton, A. (2017). Balance of Payments and Capital Account Sustainability., 89-102.

https://doi.org/10.1007/978-3-319-53031-4 6.

* W. Max Corden, J. Peter Neary, Booming Sector and De-Industrialisation in a Small Open

Economy, The Economic Journal, Volume 92, Issue 368, 1 December 1982, Pages 825-

848, https://doi.org/10.2307/2232670

> Sarinyan, R., & Gabrielyan, B. (2024). MIRROR OF THE BALANCE OF PAYMENTS /

JXULU8PL 2UT4dBUCh 2ZUSGLDPUL. ITpob6iaems: conuanrbpHO-59KOHOMUYIECKOTO Pa3BHUTHUA:

IIOUCKH, IIePCIIeKTUBEI, pelteHus. https://doi.org/10.61546/25792679-2023.2-psd-01.

¢Kemp, D. (1975). A monetary view of the balance of payments. Canadian Parliamentary Review,

57, 14-22. https://doi.org/10.20955/R.57.14-22 ULF.

7 Pain, N., & Westaway, P. (1990). Why the Capital Account Matters. National Institute Economic

Review, 131, 52 - 56. https://doi.org/10.1177/002795019013100105.

8 Margaryan, H., & Pirumyan, M. (2023). THE IMPACT OF THE EXCHANGE RATE ON THE

TRADE BALANCE OF THE REPUBLIC OF ARMENIA / ONULFELE ULTESNRE8NRUL
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comprehensive meta-analysis synthesizes findings from 51 studies, revealing that REER
depreciation (undervaluation) generally promotes economic growth, especially in
developing countries®. REER undervaluation can stimulate growth by enhancing
competitiveness and encouraging investment in tradable sectors. Conversely, REER
overvaluation tends to hinder growth by making exports less competitivel®. A study
examining how trade openness influences REER highlights that increased openness leads
to REER depreciation, which can enhance export competitiveness. However, the study
also notes that the effects vary depending on the exchange rate regime and other
macroeconomic factors!!.

A case study of Armenian REER reveals that prolonged REER overvaluation has
led to a deterioration in Armenia's external competitiveness, adversely affecting export
performance. The authors also find evidence of the "Dutch disease," where large inflows
of remittances appreciate the REER, undermining the tradable sector'2.

Methodology. The primary data sources of the study include official statistics
from the RA Central Bank, the World Bank, and the International Monetary Fund. The
analysis focuses on key components of the BoP (current account, trade balance, FDI,
remittances, and capital account), with trends evaluated using descriptive and time-
series analysis. A comparative framework is applied to benchmark Armenia’s BoP
performance against three comparable countries: Georgia, Kazakhstan, and Serbia. These
countries were selected for their structural similarities as small, open, post-Soviet, or
transitional economies. Additionally, the dynamics of Armenia's Real Effective
Exchange Rate (REER) are examined to assess external competitiveness, using standard
calculation methods based on trade-weighted currency indices.

Analysis and results. According to Article 5, Clause 2(e) of the Law of the
Republic of Armenia “On the Central Bank of the Republic of Armenia,” the Central
Bank of Armenia is responsible for compiling statistics related to the external sector of
the Republic of Armenia, including the balance of payments, the international
investment position, and gross external debt.

2U8UUSULP zULMUMESNRESUL UNEGYSMUSPL zUTYBUTHh  dLU. ITpo6rems:
COLMAIBHO-9KOHOMUIECKOTO PpasBHTHUIA: IIOUCKH, [IePCIIeKTUBEI, PpelIeHys.
https://doi.org/10.61546/25792679-2023.2-psd-12.
® Ridhwan, M.M., Ismail, A. and Nijkamp, P. (2024), "The real exchange rate and economic
growth: a meta-analysis”, Journal of Economic Studies, Vol. 51 No. 2, pp. 287-318.
https://doi.org/10.1108/JES-10-2022-0548
10 Rapetti, M. (2020). The Real Exchange Rate and Economic Growth: A Survey. Journal of
Globalization and Development, 11(2), 20190024. https://doi.org/10.1515/jgd-2019-0024
I Gantman, E.R., Dabds, M.P. Does trade openness influence the real effective exchange rate?
New evidence from panel time-series. SERIEs 9, 91-113 (2018). https://doi.org/10.1007/s13209-
017-0168-7
12 Khachatryan, G.A., & Grigoryan, A. (2020). Export Growth Dynamics and Real Exchange
Rate: Evidence from Armenia. International Economic Journal, 34(3), 493-509.
https://doi.org/10.1080/10168737.2020.1750045
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The BoP reflects not individual but aggregate transactions between a given
country and the rest of the world. As the balance of payments characterizes the country's
financial position within the system of international economic relations, it becomes an
essential guiding tool in the formulation of macroeconomic policy. Table 1 presents the
components of Armenia’s balance of payments for the period 2016-2023.

Table 1
Armenia's Balance of Payments, 2016-2024, in Million USD™3

BoP 2015 2016 | 2017 2018 2019 2020 2021 2022 2023 2024
components
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From 2015 to 2024, Armenia’s Balance of Payments remained largely in deficit,
reflecting persistent external vulnerabilities. The current account showed continual
shortfalls, except for a brief surplus in 2022, driven by record remittances and migration-
related inflows. The trade balance stayed negative, while remittances consistently
mitigated external pressures, peaking above 2 billion USD in 2022 before declining.
Fluctuations in the financial account reflected unstable investment flows. Overall,
Armenia’s external stability remains sensitive to import dependence, remittance
dynamics, and regional shocks.

Against the backdrop of a current account deficit, a positive trend was observed
in net foreign direct investment (FDI), which showed upward dynamics. The increase
in FDI is partly attributed to the circumstances arising from the Russian-Ukrainian
conflict. Armenia has experienced an inflow of Russian capital, with noticeable

13 The table is compiled based on the data of World Bank

(https://data.worldbank.org/indicator/BN.CAB.XOKA.CD?locations=AM) , and International

Monetary Fund (https://data.imf.org/en/Data-Explorer?datasetUrn=IMF.STA:BOP(21.0.0))
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economic activity in the labor market, the information and communication technology
(ICT) sector, and the real estate and rental markets, among others.

Remittances have also recorded a significant increase, with the balance of
remittance flows remaining positive. Armenia has consistently maintained a positive
remittance balance, primarily due to the influence of the Armenian diaspora. Recent
geopolitical developments have further stimulated the growth of remittance inflows.
Remittances play a crucial role in mitigating the current account deficit.

The analysis of Armenia’s BoP indicates several positive developments, including
the increase in foreign direct investment (FDI) and the high level of portfolio
investments, which reflect growing investment attractiveness and enhanced investor
confidence in the country. However, alongside these positive shifts, key challenges and
risks remain, such as the deepening trade deficit, rising external liabilities, and continued
dependence on remittance inflows.

Table 2
The Trade Balance of Armenia and Comparable Countries (average for 2016-2023)'4
Country Trade Exported goods Import dependency
Balance
Saldo
Armenia Deficit Mining industry, High (fuel, energy resources,
Manufacturing, machinery and equipment,
Agriculture consumer goods)
Georgia Deficit Tourism, agriculture, High (fuel, energy resources,
transport, services production means)
Kazakhstan | Surplus Extraction of oil, Moderate (consumer goods)
natural gas, and metals
Serbia Deficit Engineering, High (energy resources, raw
agriculture, and the ICT | materials)
sector

In 2023, Armenia's BoP recorded a widening trade deficit, which was only
partially offset by increases in FDI, portfolio investments, and remittances. Nevertheless,
ensuring the country's financial stability requires a transition toward export-led growth
to reduce reliance on external capital and remittances. It is also important to note that
the recent inflows of capital and financial resources are, to a certain extent, driven by
the geopolitical consequences of the Russian-Ukrainian conflict’®. The increase in these

14 The table is compiled based on official statistical data from the World Bank.

Source: https://data.worldbank.org/

5 Poghosyan, S., Asatryan, H.., Azatyan, L.., Manucharyan, M.., & Poghosyan, M. (2025).
Assessing the impact of the Russian-Ukrainian conflict: Econometric case study of Armenian
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inflows, stemming from external shocks, does not necessarily indicate a structural
improvement in the balance of payments.

Comparative analysis of Armenian BoP with selected countries. For a more
objective assessment of Armenia’s balance of payments dynamics, let us conduct a
comparative analysis with the economies of Serbia, Kazakhstan, and Georgia. The
selection of these countries is based on a number of shared characteristics, such as having
small and open economies, persistent trade imbalances, being former USSR countries,
and a high degree of dependence on remittances, among others.

The analysis of the trade balance reveals that Armenia, Serbia, and Georgia
consistently experience trade deficits, primarily due to their dependence on imports. In
contrast, Kazakhstan benefits from a trade surplus driven by oil and fuel exports, which
enables the country to accumulate foreign reserves.

Table 3
Current Account and Remittances of Armenia and Comparable Countries (average for
2016-2023)¢

Country | Current account | Remittances | Vulnerability to External Shocks
balance (% of GDP)

Armenia -4% to -6% 10-15% High (due to the Russia-Ukraine

(deficit) conflict and fluctuations in
consumer goods prices)

Georgia -5% to -8% 10-12% High
(deficit)

Kazakhstan | +2% to +5% <1% Low (stability ensured by revenues
(Surplus) from energy resource exports)

Serbia -3% to -5% 7% Moderate (a high level of EU
(deficit) integration mitigates the potential

negative effects of shocks)

Armenia and Georgia are significantly dependent on remittances (particularly
those from Russia) making them more vulnerable to external economic shocks. In
contrast, Kazakhstan maintains a more stable position due to its export of natural
resources, while Serbia’s high level of integration with the European Union (EU)
supports stable financial inflows and contributes to its macroeconomic resilience.

Kazakhstan and Serbia attract substantial volumes of FDI; Kazakhstan due to its
rich resources, and Serbia owing to its advanced level of integration with the EU. Georgia
outperforms Armenia in creating a favorable investment climate, particularly through
reforms aimed at promoting business development. Summarizing the comparative

economy. International Journal of Innovative Research and Scientific Studies, 8 (2), 67-73.
https://doi.org/10.53894/ijirss.v8i2.5095

16 The table has been compiled based on official statistical data from the World Bank.
https://data.worldbank.org/
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analysis of Armenia’s BoP and those of the selected countries, the following key

conclusions can be drawn:

Table 4
The capital inflows and FDI of Armenia and Comparable Countries (average for
2016-2023)"7

Country FDI (% Portfolio Investment climate
of GDP) investments
Armenia 3-5% Low Moderate (political risks, limited
market)
Georgia 5-7% Moderate Favorable (reforms, ease of doing
business)
Kazakhstan | 7-10% High (oil capital) Strong (investments in the fuel and
energy sectors)
6-8% High (EU integration | Strong (FDI in ICT and engineering
and access to capital | sectors)
markets)

Armenia and Georgia have small, open economies heavily dependent on imports,
and remittances. Both countries consistently run trade deficits due to their
reliance on importing essential goods such as fuel, machinery, and equipment.
In terms of the investment environment, Georgia has implemented business-
friendly reforms and ranks high in the World Bank's "Ease of Doing Business"
index's. Georgia’s experience in attracting FDI and improving its investment
climate may serve as a model for Armenia to reduce reliance on remittances and
improve its balance of payments position by attracting more FDI.

Like Armenia, Kazakhstan is a former Soviet republic. However, unlike
Armenia, Kazakhstan is endowed with abundant natural resources. Its BoP is
characterized by a stable trade surplus driven by oil and fuel exports. Kazakhstan
is less dependent on remittances and benefits from substantial foreign exchange
reserves and active investment inflows. While Armenia lacks Kazakhstan’s
resource advantages, it could focus on developing high-value-added sectors, such
as IT and advanced manufacturing, to improve its trade balance and accumulate
foreign reserves.

Serbia, like Armenia, has a small developing economy, but it enjoys deeper
economic ties with the EU. Serbia has successfully diversified its exports,
focusing on manufacturing, IT services, and agriculture, thereby reducing its
trade deficit. Thanks to its higher level of EU integration, Serbia attracts more
FDI and has developed its capital markets. Serbia’s strategy of export

17 The table has been compiled based on official statistical data from the World Bank.

https://data.worldbank.org/

18 Source: https://archive.doingbusiness.org/en/rankings
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diversification and investment promotion can offer valuable lessons for Armenia

in reducing its trade deficit and enhancing external financial stability.

The REER of Armenia: dynamics and insights. In BoP-related research, special
attention is given to the study of the Real Effective Exchange Rate (REER). This focus
has several reasons. Both internal and external macroeconomic balance are determined
primarily by two key variables: domestic real demand and the real effective exchange
rate. The REER serves as an important indicator for assessing a country's competitiveness
in external markets. Additionally, it reflects the average movement of the national
currency's exchange rate against a basket of currencies that are most important for
Armenia®.

The REER index is a key indicator for assessing external competitiveness,
reflecting the change in a country’s relative prices compared to the weighted average
prices of its main trading partners (all expressed in the same currency). The weights used
in the calculation are based on each partner country's share in the country’s external
trade turnover?. According to the World Bank methodology, the REER index is
calculated as the ratio between the average exchange rate index of the national currency
and the weighted geometric average of exchange rates of selected countries and the
Eurozone (with 2010 as the base year, i.e., 2010=100). The index methodology varies by
income group classification of countries. In the case of countries like Armenia, the REER
is derived by adjusting the nominal index using the consumer price index (CPI). An
increase in the REER implies an appreciation of the local currency?'.

An increase in REER leads to more expensive exports and cheaper imports,
which may disrupt the trade balance (a key component of the balance of payments). A
widening trade deficit can negatively affect the current account, thereby reducing the
overall balance of the balance of payments. However, if the currency appreciation is
driven by capital inflows (such as Foreign Direct Investment (FDI) or remittances), the
balance of payments may still maintain a positive surplus despite a deteriorating trade
balance.

Between 2010 and 2021, Armenia’s REER remained relatively stable, fluctuating
around the baseline value of 100 (Table 5), indicating that AMD was comparatively
stable during this period. However, a sharp appreciation of the AMD was observed

¥ Vardanyan, K., & Avagyan, G. (2012). Analysis of the Balance of Payments of the Republic of
Armenia and Evaluation of the Impact of the Real Effective Exchange Rate. Bulletin of
Armenian State University of Economics, 4, 28—40.
https://arar.sci.am/dlibra/publication/294475/edition/270311/content

20 Central Bank of Armenia. (n.d.). Glossary of Statistical Terms.
https://www.cba.am/Storage/AM/downloads/parberakan/DVQ/%D4%B2%D5%A1%D5%BC%
D5%A1%D6%80%D5%A1%D5%B6 18.pdf

21 World Bank Statistical Database. Source:
https://databank.worldbank.org/metadataglossary/world-development-
indicators/series/PX.REX.REER
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between 2022 and 2024: the REER rose significantly to 117.5 in 2022, further increased
to 126.5 in 2023, and then slightly declined to 122.0 in 2024. Before 2022, the deviation
from equilibrium was relatively modest (generally within +5%). From 2022 onward,
however, a substantial negative deviation emerged, reaching -26.5% in 2023, suggesting
a considerable overvaluation of the AMD.

Table 5
Dynamics of Armenia's REER in 2010-2024?
REER Misalignment (%)
2010 100.0 0.0
2011 99.9 0.1
2012 95.1 49
2013 96.8 3.2
2014 101.0 -1.0
2015 104.0 -4.0
2016 102.6 -2.6
2017 99.3 0.7
2018 98.9 1.1
2019 102.4 -2.4
2020 102.3 -2.3
2021 100.3 -0.3
2022 117.5 -17.5
2023 126.5 -26.5
2024 122.0 -22.0

Such overvaluation, relative to the equilibrium level, undermines export
competitiveness by making imported goods more affordable. The sharp increase in the
REER in 2022 can be attributed to several key factors:

1. A surge in capital inflows: There was a notable increase in external financial
transfers, including remittances, FDI, and migration inflows, largely driven by
the Russia-Ukraine conflict.

2. Structural shifts in the trade balance: International sanctions imposed on Russia
facilitated Armenia's role as a re-export hub for goods of Russian origin destined
for third countries, leading to a rise in both exports and re-exports from Armenia.

3. Currency depreciation among Armenia’s trading partners: In particular, the
sharp depreciation of the RUB, also a consequence of the Russian-Ukrainian
conflict, contributed to Armenia’s relative currency appreciation.

2 International Monetary Fund Statistical Database. Source:
https://data.imf.org/en/Data%?20Explorer?datasetUrn=IMF.STA%3AEER%286.0.0%29&timeseri
esName=ARM.REER IX RY2010 ACW RCPIM
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Changes in the REER directly affect the BoP dynamics. When the REER
increases, when the AMD appreciates, exports become more expensive, while imports
become cheaper, which can worsen the trade balance. A deepening trade deficit can
negatively affect the current account, reducing the overall BoP balance. However, if the
appreciation is driven by capital inflows (FDI, remittances), the BoP may still show a
positive balance. In contrast, when the REER decreases, when the AMD depreciates,
exports become cheaper and more competitive, potentially improving the trade balance
and strengthening the current account, thus increasing the BoP surplus. Yet, if the
depreciation leads to capital outflows or a decline in investment attractiveness, the
financial account may deteriorate, offsetting the trade balance improvements.
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Figure 1. Dynamics of Armenia's REER in 2015-2024 2

Between 2016 and 2019, Armenia’s REER experienced a slight decline, while the BoP
remained in deficit and relatively low. In contrast, during 2022-2023, the REER rose
sharply, yet the BoP recorded a positive balance. This indicates that shifts in the
dynamics of foreign direct investment, remittances, and external trade contributed to
the positive BoP outcome, despite the appreciation of the REER. The sharp increase in
the BoP surplus during 2022-2023 points to substantial capital inflows, largely driven by
external economic factors.

2 The Figure was composed by the author based on the official World Bank statistics. Source:
https://data.worldbank.org/indicator/PX.REX.REER?locations=AM
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Comparative dynamics of the REER and the BoP in Armenia
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Figure 2. Comparative dynamics of the REER and the BoP in Armenia, 2016-2023*

In particular, developments in Armenia’s economy resulting from the Russian-
Ukrainian conflict have led to the emergence of new macroeconomic realities?. The
most notable among these has been the appreciation of the AMD and significant
structural shifts in foreign trade. In summary, it can be concluded that in the short term,
an increase in the REER may negatively affect the BoP by worsening the trade balance.
In the long term, however, if REER appreciation is driven by economic stability and
capital inflows, such as FDI and remittances, then the balance of payments may improve.
A positive balance of payments observed against the backdrop of REER appreciation
suggests that the improvement in the external balance has been primarily driven by
financial inflows rather than an increase in export competitiveness.

Conclusions. The results of Armenia’s balance of payments (BoP) analysis can be
summarized in the following three key observations:

e a persistent current account deficit,

2¢ The graph is based on official statistical data from the World Bank and the International
Monetary Fund’s statistical database. Source:

https://data.worldbank.org/indicator/PX.REX.REER?locations=AM,
https://data.imf.org/en/Data-Explorer?datasetUrn=IMF.STA:BOP(21.0.0

5 Poghosyan, S., Asatryan, H., Azatyan, L., Manucharyan, M., & Poghosyan, M. (2025). Assessing
the impact of the Russian-Ukrainian conflict: Econometric case study of Armenian economy.
International Journal of Innovative Research and Scientific Studies, 8(2), 67-73.
https://doi.org/10.53894/ijirss.v8i2.5095

40


https://data.worldbank.org/indicator/PX.REX.REER?locations=AM
https://data.imf.org/en/Data-Explorer?datasetUrn=IMF.STA:BOP(21.0.0)
https://doi.org/10.53894/ijirss.v8i2.5095

¢ anincrease in financial inflows in recent years,
e agrowing external debt.

It can be concluded that Armenia’s current external economic model is heavily
reliant on remittances and foreign capital, while the persistent trade deficit remains a
structural vulnerability in the BoP. To mitigate this situation and reduce associated risks,
structural reforms in foreign trade are essential, particularly through export promotion
measures. Ensuring BoP stability requires Armenia to shift towards export-driven
economic growth and maintain sustainable inflows of FDI.

The sharp increase in Armenia’s REER in recent years is concerning, as it raises
the risk of AMD overvaluation. While the rise in REER reflects strong capital and
monetary inflows, it can also lead to trade imbalances and broader macroeconomic
disequilibrium. Since REER characterizes a country’s competitiveness in international
markets, a sharp and sustained increase may erode competitiveness, hinder exports, and
exacerbate the trade deficit.

To improve Armenia’s BoP position, efforts should focus on reducing the trade
deficit, expanding foreign currency reserves, and stabilizing capital flows. The country’s
external economic policy should rely on the following strategic directions:

- Export diversification and industrial growth.

- Import substitution strategy.

- FDI-oriented policy.

- Policy for managing financial flows and foreign currency reserves.
- Strengthening monetary policy and exchange rate stability.
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2UB8UUSULP 4KUNUSPL 2ZUTYBUCThIC USULRL TNYUE D
2U0UUSEBLUSNRU. ZPULUYUL UPSNRULEE, UAYU, UULSUZMUYEBLED

2N92ULLEU ULUUSr8uL
Zunlwpnunwghp

Epiph dwljpnuntnbuujut juniinipjutt  guwhwndwt  tywwnwlng
Jdwpuyhtt hwodtlonh Jbpnisnipniup quuny wykih £ nt wdkh wpphuljui
nuninid, twubwynpuytiu 22 tdw thnpp, pug mbnkunipinit niikgnn kplputph
hwdwnp, npnip  Lupwlw i wpuwpht gugnidubph: dtpohtt
woiuphwpwnupuwlwb  qupqugnidutpp  wwbwluwihnpit  wqpl; Eu 22
wpuwphll nbnbuwlwt hunjush Jpu Juuwyhwnwh tkphnupbkph, thnpuwb-
gnidubph nt wnbhwnpught: YEpohtt wppuuphwpwnupuwljub qupqugnidubpp qquih
wqnbgmpintt ki mukgh] Zujwunwih wpnwphtt hwndwsh Jpu infubjng
Juwhwuwy hnupkpp, npubudkpunibpp b welinpughtt phtwdhjwd’ pupdibing
Jdwpuyhtt hwpytlphep tpyph mbnbuwljut juyniinipjut ntuntdbwuhpdwt
Yuplinp gnpdhp :

Znqpjwsh  twuwuwli k22 Jfwpuyht  hwodtlonh  wnwbdtwhuwin-
Ynipjnitiutph mi ghtwdhluyh JbEpnisnipinitp, hhduwljut nphuljbph nt pnyg
YEwnkph yEphwtnudp b wpnwphtt nbnbuwljwt phppuynpdut wdpuyundwui
ninnus wnwewplnipiniuubph dowlnidp: Znnjush hinwgnunujw juunhputpp
ubpwnnid Lu. Jdwpuyhtt hwodblonh quudnp Yndwynubunubph ghttwdhluygh
quwhwwnidp, hwdbdwnwluwb  Jbpnwdnipnit punpdws  Lphputph  hbn
(dpwunnw, Qwqupuunwb, Ubkpphw), hyybu twl quwhwnt] Ppulub
wpynitwybnn  thnpuwupdbph hugtputt (PUOP) ni npuw  thnjuwgplgnipmniup
Jlwpuyhtt hwodklonh hbwn: Unpnnpwpwtnipniip hhduduws E  Jdwpught
hwoytlonh Jhdwjugpuljutt ndjujubph npujulut Jbpnisnipjut, ptnnpdus
tpypubph munbunipnitubph wpunwphtt hwndush phusdwpphugh, hsybu twb
dvhowqquyhtt  wpwliunhfumnd  pigniodus bPU®P-h  hwydupldwl
Ubpnnupwuntpjudp yipohtthu ntuntdtwuhpnipjuts Jpu: Znnusp hwdwwnbtnnud
E Jhdwjugpuljul, mpbkunuhtt JEpnisnipjui, nt hwdbdwwnwlwb dbpngubtp 22
wnpunwpht munbuwju gnpéniibnipyut guwhwwndwt hwdwn:

ZEwnmwgnunipjut wpynibpbbpp gnyg o wwghu, np dhy 22-0 nibh
pupwghll hwoyh b webwpuwhtt hwoyklorh swupmitwjuljut  wwlwunipy,
uwluy Jbpohtt wnwphubphtt npuup npny swihny dbknuddbk; Eb onwpbplypuw
nipnujh tkpppnudutiph (ONPL) b ppudwljut hnjuwtignidutph tkphnuptph wgh
hwoyhti, npnup L dhbwdwuwdp wuydwbwynpjwé Et wnwpudwrpowtiwght
woiwphwpunupuwljut  qupqugnidubpny: Zuguljut  gpudh Jupnd
wpdunpnudp b PUOP-h ghpupdunpnudp Juutg tu tbpuyuginud huyjujut
wpununpuipttph wpnwhwidwt dpgnitwlmipjut hwdwp, husp Jyuynud E, np
2Zz-nud  Jdwpuyht  hwoyklonh npnopwlh pupbjuynidp  wibh  own
yuywitwynpws L bhtwbuwlub  hnupbpny, pwtt wpuwphtt wnlwnph
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Junnigyuspuwjhtt thnthnpunipjniutibpny: 9wpujhtt hwoytlonh Juyniunipiniup
Epupuwdwdljbn  hipwulwupnid  htwpwynp  §jhuth  wwywhndl]  dhuygh
wpunwhwidwt  ghykpuhdphljugdwt,  ubkpypnudutph ubpgpudwi
dhutwmtiumjutt  Epupuwdwdijtnn . gutwynpdwt nippdus nuquujupulub
punpbthnunidubph dhongny:

Pwiwh  pwnkp. dlwpuwjhtt  hwoyklohn, Owwpbplipu ninnuyh
ubkpppmudukp (ONPL), thnjuwbgnidutp, Ppwluwt wpynmibwdbn  thnhowupdtp
(PUD), mnluinpuyhtt yuljwunipn, wotwphwpwnupuljui onljkp:

TLTATEXXHBIA BAJJAHC APMEHVY B KOHTEKCTE BHEIITHHMX IIIOKOB:
TEHAEHIIVY, BBI3OBbI 1 PEKOMEHI ALY I1O ITOJINTUKE

OTI'AHHEC ACATPAH
Anunoranusa

Amnanus marexxnoro 6anmanca (I[1B) mpuoGperaer Bce Gosbliiee 3HaUYEHUE IS
OLIEHKY MaKpPOSKOHOMUYECKOH CTaOMJIBHOCTU CTpPaHbI, OCOOEHHO AJIS CTPaH C MaJoH
OTKPBITOM SKOHOMHUKOH, TakuxX Kak Pecry6imka ApmeHus, KOTOpBIE ITOABEP>KEHBI
BHEIIHUM HOTpsiceHusM. llociesHue  reolOTHTHYECKHe  COOBITHSA — OKa3aau
3HAYUTEJbHOE BIUIHUE HAa BHEIIHEOKOHOMUYECKUH CeKTOP ApMeHUHU, U3MEHUB IIOTOKHU
KaIluTaja, TPaHC(EePTh ¥ JUHAMUKY TOPTOBJIM, YTO JeJaeT IIATEXXHbIM OalaHC BXKHBIM
MHCTPYMEHTOM JJIf Ol[eHKY SKOHOMUYECKO# CTaGMIBHOCTH CTPAHBL.

Llenpio  HAcTOALIETO  WCCIENOBAaHUA  ABIAETCA  AHANIM3  CTPYKTYPHBIX
ocoGeHHOCTel M TeHJeHIWH IIaTéXHOro Oananca ApMeHUH, BBISBIEHWE OCHOBHBIX
PHCKOB ¥ ICTOYHHUKOB ySI3BUMOCTH, a TAK’Ke pa3paboTKa peKOMEeHJAIlHii IT0 YKPEeIUIEHUIO
BHEIIHEOKOHOMUYECKUX IIO3ULMI CTpaHbl. B 3azaum mcciemoBaHUA BXOZAT OLEHKA
OUHAMUKKU KioueBsix KommoHeHTOB [IB (toproBoro 6amanca, [IWW, menexmbix
IIEPEeBOIOB), IIPOBEIeHNE CPaBHUTEIBHOTO aHanu3a ¢ pagoM crpaH (I'pysus, Kazaxcraw,
Cepbus), a TakKe aHATH3 peaTbHOTo dpdekTHBHOrO0 06MeHHOro Kypca (POOK) u ero
B3aumocBszeii ¢ IIb. MeTtomosorus wucCaemoBaHMA OCHOBaHAa Ha KOJHYECTBEHHOM
aHaJIM3e CTATUCTUYeCKuX AaHHbIX [1B, cpaBHUTEIBHOM O€HYMapKUHTEe C SKOHOMUKAMHU
aHAJOTMYHOTO THIA U ucciaemoBanuu guHamuku POOK ¢ wmcmosabs3oBaHuMeM
MEXIyHApOJHBIX CTAaHAAPTOB. B craTbe /M1 OLEHKM BHENUIHEDKOHOMHYECKOM
aktuBHOCTH Pecry6Giuku ApMeHHsS OOBeSUHEHBI CTATHUCTUYECKHE METOAbI, aHATH3
TeHJEeHIIUI U CPAaBHUTEJIbHBIN aHaIN3.

PesysnbraTel MccIeoBaHUA IIOKA3bIBAIOT, YTO, HECMOTPS HA COXPAHAIOUIMICI
IedUIUT TeKyllero cyeTa W TOProBOro OamaHca ApMeHHH, B IOCIEZHUE TOABI OTH
IIpo6JIeMBI OBUIM HECKOJIBKO CMATYEHBI 0J1arojaps yBeJINdeHUIO IPAMBIX HHOCTPAHHbIX
nuBectunuii (IIMN1) n IpUTOKy IeHEXHBIX IIEPEBOLOB, YTO B 3HAUUTEIBHOM CTEIIeHU
00YCJIOBJIEHO PErMOHATbHBIMU TeOIOIUTHYECKUMU COOBITHUAMU. Pe3koe ykpemieHue
apMAHCKoro Apama u nepeouenka POOK coszparoT pucku 111 KOHKYpeHTOCIIOCOOHOCTH
9KCIIOPTa, YTO yKasbIBaeT Ha TO, 4To yiayuieHus [Ib obycioBiens! B 6obleii crenieHn
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(bUHAHCOBBIMU BIMBAHUAME, HEXENIW CTPYKTYPHBIMH H3MEHEHHUSMH BO BHEUIHeN
toprosye. CTaOMIBPHOCTD IIJIATEXXHOTO OaJaHca B JOJTOCPOYHOI IepCIeKTHBe Oyner
BO3MOXXHa TOJBKO IIOCPEACTBOM CTpaTerHyecKux pedopM, HAIpaBIeHHBIX Ha
IUBEePCUPUKALNIO SKCIOPTA, IIPUBIeYeHNe HHBECTHIINH U JOITOCPOYHOe (HDHMHAHCOBOE
IIJIAaHUPOBAHUE.

KimioueBsie cioBa: mraTéxusril 6ananc (I1B), mpaMbele mHOCTpaHHbIE HHBECTUIIUN
(IINN), pmemexxusle mepeBOZABI, peanbHbIN addexTuBHBIN 00MeHHBIH Kype (POOK),
TOPTOBBIH Ae(PHUIIUT, TeONOIUTHIECKHe IIOKH.

ARMENIA’S BALANCE OF PAYMENTS IN THE CONTEXT OF EXTERNAL
SHOCKS: TRENDS, CHALLENGES, AND POLICY RECOMMENDATIONS

HOVHANNES ASATRYAN
Abstract

The analysis of a country’s balance of payments (BoP) is increasingly relevant for
assessing its macroeconomic stability, especially for small, open economies like Armenia
that are highly exposed to external shocks. Recent geopolitical developments have
significantly affected Armenia’s external sector through changes in capital inflows,
remittances, and trade dynamics, making the BoP a critical tool for evaluating the
country’s economic resilience.

This study aims to analyze the structural features and trends of Armenia's BoP,
identify the key risks and sources of vulnerability, and develop policy recommendations
for strengthening its external economic position. The research tasks include evaluating
the dynamics of key BoP components (trade balance, FDI, remittances), conducting a
comparative analysis with selected countries (Georgia, Kazakhstan, Serbia), and assessing
the Real Effective Exchange Rate (REER) and its relationships with BoP. The
methodology is based on quantitative analysis of BoP statistics, comparative
benchmarking with similar economies, and the examination of REER dynamics using
standard international methodologies. The study integrates descriptive statistics, trend
analysis, and structural comparison to assess Armenia’s external sector performance.

The findings reveal that while Armenia continues to face a persistent current
account and trade deficit, these have been partially offset in recent years by rising FDI
and remittance inflows, many of which are linked to regional geopolitical shifts. The
sharp appreciation of the AMD and the overvaluation of the REER pose risks to export
competitiveness, suggesting that the observed BoP improvements are driven more by
financial inflows than structural trade changes. The sustained BoP stability requires
strategic reforms focused on export diversification, investment attraction, and long-term
financial planning.

Keywords: Balance of Payments (BoP), Foreign Direct Investment (FDI),
remittances, Real effective exchange rate (REER), trade deficit, geopolitical shocks.
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