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Venture capital is an alternative form of business financing, provided by professionals 

who invest in new and rapidly growing innovative companies, that have the potential to 

develop into significant economic and social contributions. The effective operation of 

innovative small and medium enterprises is of strategic importance for any country. In 

Armenia, the introduction of a venture system and its further effective operation largely 

depends on the solution of specific problems. From this point of view, both private 

initiatives and a state strategy and policy for the establishment of the sector can play a 

serious role. A favorable venture-backed business environment is a relatively difficult and 

long-term goal, which means Armenia must significantly increase the volume of education 

financing, research and development (R&D) financing, support of the creation of 

acceleration and incubator infrastructure.  


