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1 Douglas Zhihua Zeng, SEZ:Lessons from the global experience, page 13. 
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ROLE OF FREE ECONOMIC ZONES IN ECONOMIC DEVELOPMENT AND THE 

MAIN FACTORS ENSURING THEIR EFFECTIVE ACTIVITY 
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The paper presents the international experience of creating  FEZs, its successful and 

failed examples. Implemented recommendations on the establishment of FEZs in the 

Republic of Armenia and their effective operation are proposed. The concept of free 

economic zones was created in the 1950s, when they were known as export, and later as 

free zones. Despite this terminology, their content has not changed. FEZ is a special 

territory defined outside the customs territory of the Republic of Armenia, where business 

activity is carried out in accordance with the features defined by law. Free economic zones 

have been created in many countries and their number is growing. They differ depending 

on the country's economic development and international trade level of specialization and 

other factors. There has been a lot of research on FEZs around the world, especially in 

countries with rich experience. Meanwhile, Armenia's experience in creating FEZs is very 

little studied. However, in our opinion, the study of this problem is very important in 

terms of identifying existing problems and obstacles, advantages and disadvantages, as 

well as the efficiency for our country. 


