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EVGINE VARTANYAN  

ACCOUNTING AND ANALYSIS OF DEPOSITS IN COMMERCIAL BANKS OF 

ARMENIA 
 

Key words:  demand deposit, time deposit, simple interest 

rate method, compound interest method, 

guarantee of deposits of individuals. 

 

The banking system, which is the largest branch of the financial market of the 

Republic of Armenia, includes 17 operating commercial banks. The effectiveness of the 

Bank's activities is conditioned by the possibility of raising funds from the population or 

fulfilling obligations. The variability of the types of funds raised by the bank is the main 

link in the Bank's activities. Acceptance or proposal to accept deposits is considered a 

monopoly of the bank in accordance with RA legislation. 

According to Article 902 of the Civil Code of the Republic of Armenia, the bank is 

obliged to pay the money deposited by the depositor at its first demand, regardless of the 

type of deposit, and pay interest on the terms and in the manner prescribed by the 

contract. In practice, the most common type of classification of deposits is classifying them 

by maturity (call deposits and term deposits). From the point of view of the bank's call 

deposits, are advantageous in that they are cheap and sometimes even free resources for 

the bank. In addition, these deposits provide an opportunity to solve partially the problem 

of liquidity. The advantage of term deposits is that they have a long-term nature and, 


