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decomposing inequality coefficients by population groups. That methodology was applied 

to the incomes of the Armenian population. In particular, was discussed the Gini Index 

and the Theil Index decomposition by the settlement of households and by the sex of the 

head of household. 
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ELEN AVALYAN  

ANALYSIS OF THE IMPACT OF MATERIAL ON PRODUCTION  
 

Key words:  material consumption, material costs, 

profitability, output. 
 

In the manufacturing processes when material usage is comparably high it is very 

important to raise the efficiency of material usage as this costs are the prevailing part of 

the overall production cost and even a little deduction in material costs may have a 

noticeable impact on the entire organization performance. 

If the company aims to get profit it must use the resources more efficiently. 

The most important task for all manufacturing companies is to do savings on 

material usage as the cost of materials is the dominant part of the total manufacturing 

cost from which the vlume of profit mostly depands. 

Efficient usage of materials leads to a better economic performance and increase in 

profitability indexes. Economical usage of materials increases manufacturing efficiency 

indexes while underestimating this factor may refer to uncompleted manufacturing plans. 

Nowadays, it is crucial to decrease material consumption exploring all the related 

factors which are related to efficient usage of inventory. 

 
 


