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Banking system of the Republic of Armenia is the largest participant of financial 

sector, which owns the dominant part of financial assets. In this case, from the point of 

view of assessing the stability of financial institutions, it is especially important to 

determine and assess the risks affecting the activity of the banking system. The main 

factors affecting the financial stability of the Armenian Banking system are presented in 

the article. 
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The purpose of this article is to identify the main types of financial assets used in 

commercial banks of Armenia, their economic content, accounting methods used and 

analysis of these assets in a commercial bank in accordance with the theoretical 

regulations. Existing Financial assets are varied and diverse. However, the results of the 

analysis show that in the banking system the most applied instruments are credits. Credits 

provide most of the profits of banks, but they also have a high risk of loss. That is why it is 

important to identify and apply the means to effectively manage them. In particular, the 

introduction of guarantee funds is proposed, which will significantly reduce the level of 

credit risk in commercial banks of Armenia. 
 

 


