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Introduction. In the context of the current development of global economic
integration processes, economic agents have intensified their foreign economic activity.
These agents engage in export-import operations with counterparts from other countries,
including within the framework of mutual trade among the member states of the Eurasian
Economic Union (EAEU). One of the primary instruments of state regulation in foreign
economic activity is taxation.

In this domain, the tax systems of EAEU member states are undergoing
development based on the principle of harmonization and unification of taxes, duties, and
other mandatory payments. To implement this principle, member countries are currently
engaged in the design and adoption of new tax regulation instruments and mechanisms. The
identification of existing problems in the sector and the development of scientifically
grounded approaches and methods to address them are of critical importance for the effective
organization of this process. This underscores the relevance of the study.

The article aims to examine and identify the current challenges in the tax regulation
of the Republic of Armenia's foreign economic activity sector and to propose realistic
recommendations for their resolution. To achieve this objective, the following research tasks
have been outlined:

e To analyze the instruments and mechanisms of tax regulation in the field of foreign
economic activity, as well as the directions of ongoing reforms in the sphere of tax
governance.

e To develop recommendations aimed at improving the effectiveness of tax
regulation.

Literature Review.In the article by Lagkueva, the author examines the legislative
changes within the member states of the EAEU, addressing the nature and conditions of the
process of harmonizing tax systems in light of these legal reforms. The study provides a
comparative analysis of the most significant indirect taxes (value-added taxes (VAT) and
excise duties) among the EAEU member countries?.

I.A. Maksimtsev, K.B. Kostin, O.A. Onufriyev, and A.S. Kuznetsov have examined
the directions for optimizing and integrating the tax systems of the EAEU member states?.
The harmonization and unification of tax regulation are foundational to the development of
any economic union. The harmonization of the tax system signifies the establishment of a
unified conceptual framework for legal relations among the member states of the Eurasian
Economic Union at a particular stage of integration development. The harmonization of
indirect taxation is expected to contribute to the establishment of a favorable environment
for the formation of a common economic space, within which member states will be able to

! Lagkueva, 1. V. (2020). Issues of tax integration of the member states of the Eurasian Economic
Union. Bulletin of the Kutafin University (MSAL), No. 9(73), pp. 204-214.

2 Maksimtsev, I. A., Kostin, K. B., Onuftrieva, O. A., & Kuznetsov, A. S. (2024). Optimization and
integration of taxation systems in EAEU countries. Economic Relations, Vol. 14, No. 1, pp. 87-106.
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ensure equitable conditions for the movement of goods and services. However, scientific
research has yet to explore in sufficient depth the tools and mechanisms of tax regulation in
the sphere of foreign economic activity among the EAEU member states.

Methodology. The study employs descriptive methods, data collection techniques,
as well as qualitative and quantitative analysis. The research is predicated on an analysis of
the instruments and mechanisms of tax regulation in the sphere of foreign economic activity
among the EAEU member states. It outlines directions for organizing these processes,
specifically regarding the traceability of goods, digital marking of products, and the
electronic exchange of information between the tax authorities of EAEU member states
concerning payments of indirect taxes. The study identifies existing challenges in these areas
and presents realistic recommendations for their further improvement.

Analysis . According to the definition provided by the RA Ministry of Finance:
“The Eurasian Economic Union (EAEU) is an international organization for regional
economic integration, possessing international legal personality. The organization was
established by the Treaty on the Eurasian Economic Union (the EAEU Treaty), signed on
May 29, 2014, in the city of Astana by the Russian Federation, the Republic of Belarus, and
the Republic of Kazakhstan. The treaty entered into force on January 1, 2015. Within the
framework of the EAEU, the free movement of goods, services, capital, and labor is ensured,
along with the implementation of coordinated or unified policies in various sectoral areas of
the economy®”. According to official information, the Republic of Armenia signed the treaty
on accession to the EAEU on October 10, 2014. The treaty entered into force on January 2,
20154

It is worth noting that, according to official estimates, the total GDP of the Eurasian
Economic Union (EAEU) grew by 4% in 2024, exceeding both the global average growth
rate (3.2%) and initial forecasts. The value of mutual trade in goods within the Union
continued to grow in 2024 at a faster pace than both external and intra-bloc trade observed
in other integration frameworks. It is expected to reach almost USD 100 billion by 2026°.

The data in the table indicate that during 2022-2024, the VAT revenues from
imports in the Republic of Armenia significantly exceeded the revenues generated from
domestically produced goods (works and services). Notably, this indicator more than
doubled in 2023 but declined in 2024, reaching a ratio of 1.36. As for excise tax, the
corresponding ratio was 0.91 in 2022, increased to 1.04 in 2023, and then decreased to 0.69
in 2024.

An analysis of the presented data suggests that Armenia's foreign economic activity
has had a greater impact on VAT revenues in the last three years. This trend is also attributed
to the improvement of tax regulation mechanisms as a result of Armenia’s accession to the
Eurasian Economic Union (EAEU).

Article 72 of the Treaty on the Eurasian Economic Union, signed on May 29, 2014, defines
the principles for the collection of indirect taxes within the member states, which include the
following:

e Indirect taxes on mutual trade in goods are levied based on the destination principle.

3The Official website of The RA Ministry of Finance:
https://minfin.am/hy/page/evrasiakan_tntesakan miutyun/

4 Same place.

SOutcomes of the Eurasian Intergovernmental Council meeting of January 31, 2025. Source:
https://eec.eaeunion.org/hy/news/itogi-evraziyskogo-mezhpravitelstvennogo-soveta-31-yanvarya-

2025-goda/
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Indirect taxes are levied upon the export and import of goods, accompanied by
mechanisms for controlling their payment.
For the performance of work and provision of services, indirect taxes are levied in
the member state where the place of supply is recognized as located.
Procedures are established for the exchange of information necessary to ensure the
full payment of indirect taxes.

Table 1

Domestic and external revenues of the RA state budget from VAT and excise tax, and

their structure, 2022—-2024 %

Billion AMD
Indicators
2022 2023 2024

VAT, total 678 767 756

- domestically produced goods and services 236 250 321

- Share in total 34.8 32,6 42,5

- imported goods 442 517 435

- imported from EAEU countries 165,7 200,0 183,6

- Share in total 65,2 67,4 57,5

Excise tax, total 127 149 147

- domestically produced goods and services 66 73 87

- Share in total 52,0 49,0 59,2

- imported goods 60 76 60

- imported from EAEU countries 22,5 29.4 25,3

- Share in total 48,0 51,0 40,8

In cases where goods are imported from the territory of one member state into the
territory of another, indirect taxes shall be levied accordingly.

The rates of indirect taxes applied to goods imported through mutual trade shall not
exceed the rates applicable to similar goods when sold within the importing member
state's territory.

Requirements are set for exempting imported goods from indirect taxes in specific
cases.

As of May 2024, amendments to the Protocol of December 11, 2009, have entered

into force, stipulating that the electronic exchange of information on the payment of indirect
taxes between the tax authorities of the Eurasian Economic Union (EAEU) member states
is now conducted weekly (previously, the exchange occurred every ten days). The time
frame for the exchange of control protocols has been reduced from three working days to
one working day. The protocol has also been supplemented with provisions concerning the
structure and content of electronic information related to indirect taxes.

0n the revenues of the budgets in the Eurasian Economic Union. January — December 2023" and
January — December 2024. Source:
https://eec.eaeunion.org/upload/files/dep_stat/fin_stat/express_information/revenue/express_revenu

e_4Q2023.pdf
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These changes aim to enhance the efficiency and responsiveness of information
exchange between tax authorities, improve the effectiveness of tax control, and ensure the
lawful application of the zero VAT rate and exemptions from excise duties by establishing a
more reliable evidentiary database. The recently implemented measures are designed to
expedite the processes involved in export, the settlement of indirect taxes, and the validation
of the application of the zero-value-added-tax (VAT) rate by participants in mutual trade ’.

According to the RA Legal Information Center JSC (IRTEK), on August 22, 2023,
in Moscow, a protocol amending the Protocol of December 11, 2009, "On the exchange of
information in electronic form between the tax authorities of the member states of the
Eurasian Economic Union regarding amounts paid for indirect taxes' was signed. This
amended protocol was ratified by the relevant law of the Republic of Armenia on April 22,
20248,

The protocol stipulates the regulations that govern the exchange of information
between the tax authorities of the member states of the Union. The amendments introduced
to the existing regulations aim to enhance the efficiency of cooperation between the tax
authorities of the parties within the framework of indirect tax administration. This, in turn,
is expected to have a positive impact on the effectiveness of tax control and on the quality
of evidence substantiating the legitimacy of applying the zero VAT rate (exemption from
excise duties) by taxpayers.

It is noteworthy that, commencing in 2023, Armenia is undertaking a systematic
implementation of a digital marking process for goods. Products that have been designated
with identification marks include tobacco products, alcoholic beverages, and packaged
drinking water. According to a recent government directive, the implementation of digital
marking will be mandatory for a broader range of product categories. It is imperative to
underscore that the implementation of identification marking facilitates the traceability of
goods throughout their lifecycle—from the stages of production or importation to the point
of final consumption. The recently implemented marking system is intended to function as
an ancillary instrument to enhance administrative efficiency®.

Furthermore, the implementation of identification markers constitutes a more
sophisticated solution, facilitating the tracking of each product unit from its point of entry
into circulation to its eventual consumption. This approach ensures the transmission of all
pertinent information to the relevant state authorities. This initiative presents a valuable
opportunity to effectively address the issues of the shadow economy and the circulation of
counterfeit goods.

Conclusion. The research findings state that EAEU has not yet established a unified
tax legislation. The legal and regulatory foundation of the Union is predicated on the Treaty
on the Eurasian Economic Union (EAEU), which legitimizes and grants legal authority to
the structures formed under its framework. The EAEU's decade-long experience in

"EAEU countries' tax authorities will exchange information on new standards. Source:
https://eec.eacunion.org/hy/news/nalogovye-organy-stran-eaes-budut-obmenivatsya-informatsiey-
po-novym-standartam/
8 "On the Ratification of the Protocol on Amendments to the Protocol of December 11, 2009, On the
Exchange of Information in Electronic Form between the Tax Authorities of the Member States of the
Eurasian  Economic  Union  Regarding = Amounts Paid for  Indirect Taxes",
https://www.irtek.am/views/act.aspx?aid=157715
9 Starting from March 1, marking with identification means will become mandatory for new product
categories. Source: https://www.src.am/am/getNews/901
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implementing this initiative underscores the pivotal role of harmonizing tax systems among
member states in achieving this objective. The primary objectives of the organization are to
deepen economic cooperation, reduce fiscal barriers, and strengthen the economies of the
member countries.

In light of the prevailing circumstances, this process is propelled by the escalating
trends of globalization and economic integration, and it is advisable to implement it in the
following directions:

e To prevent the emergence of tax competition among EAEU member states, the tax
burden must be harmonized.

e Double taxation must be eliminated, the tax administration must be improved and
an electronic data exchange system developed.

o The investment attractiveness must be enhanced, and the integration of digital
technologies in tax collection must be accelerated.

e Economic growth must be promoted through tax reductions and the development of
joint policy frameworks.

It is evident that this process is accompanied by certain challenges, which are
attributable to the unique characteristics of each country's economy and the variances in their
respective national policies. However, the integration of taxes within the EAEU remains a
dynamic process, with the potential to contribute to the acceleration of economic growth,
the enhancement of the investment environment, and the establishment of equitable
competitive conditions among member states.
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BUSU ULTUU NESNhESNPLLENP UPREY, ULSULPL SLSEUUUYUL
GNONRLENREEUL ZUMYUSPL WULRUYNCTUUL THRC

YULBL LBrUPUSUL

Zunlwnninwghp
Upniwphtt  wbwnbuwlwt  gopéniubnipjutt  nppund whunwlub
Jupquynpdwt hhdtwljwu gnpshputiphg dkyp hwpluyhtt punuwpwljwnipiniub k:
Uju hwdwwnbpuinnid BUSU winwd whnnmpmniuubph hwuplujhtt hwdwlwpgbpp
qupquinid Eu hwipybph, mnipptph b wy qupunwnhp Jdupubph hwdwhuskgdw
b Jhwynpuldwl uljgpniipubph hhdwb Jpu: Bplnypp wpwbdbwhwwnnly
Juplnpnipmnit b unwbnd hwoyh wobkny] npnpunid wew ubighpbph
pugwhuwjndwt b nppuig hunpwhwpdwt hwdwp ghnwluinpb hhdtwynpyuws
Unnbgnudubph b dbEpnpubph  dowldwb wihpwdbonnipniip: Uju  pnnp
hwiquuwtputptt pungdnid Eu hnpdwsh  wpphwlwinipmniup:  Zonpdwsh
tywwnwlu £ JEpnst) b pugwhwynt] Zujuunwth wpnwphtt nbnbuwljut
gnpéniubnipjutt  hwpluyhtt jupquynpdwt welw  dwpunwhpwdbpubpp b
wnwowplt] npuig (nsdwt ninpnipjudp hpunbuwljuwt wpwewpynipniuttp:
Loywd tyyuunnuljhtt hwutknt hwdwp dbwlEpydt B hknbju hblnwgnuujut
futhplbpp
o Jhpnusk] wpunwphtt mbnkuwlub gnpéniubnipjut njnpuninid hwupljuyght
Jupquynpdwt gnpshputptt nt dkjuwthquubpp, htywhu twb hwplught
Junwdwpdwb njnpunnid pupwghl pupbthnunidubph ninnnipniutbpp:
e Upwlhl] wpweupympmibitp mnnués  hwplughll  jupquynpdub
wpynibwybnnipyut pupdpugdubp:
znpudp  hhdudws E ujupugpuiui  dbEpnnubph, wjuiukpp
hwjwpwgpdwt gopshputph, htyywbu twbh npuwlujut b pwtwlulub
Jtpnudnipjut Ypu: Zknwugnunnipjut wpyniuputpp gnyg b tiwhu, np GUSU-
nud nhnlbu sh Abunpt] Yhwubwwi hwplughtt opkbunpnipni: Uhnipjub
wyti h pwt mwutwdjw thnpdp nyju) twpwdbnuntpyut hpujubtwgdwt hupgnid
pungédnud E winwd whwnnipniuubkph hwpluyhtt hwdwwpgiph hwdwhskgdwt
Juplnp  ghpp Juquuibpymput  pwquujupului  Guyunwulikph
(munbuwljutt  hwdwgnpswlgnipjut  junpugdwt, hwpluyhtt  wpglpukph
tjuqtgdwut b wunwd tpypubph ntnbumpnibtbph wdpuyindwt) hwutbnt
hudwp: Uju hwdwunbpunnmd tywunwljwhwpdwup b hpujubtugut] htnlbjuyg
dhongunnidubpp.
e hwpluyht pinh hwdwhustkgnid b Yphuwlh hwupldw pugunnid,
e hwpluyhtt Jupswpupnipjutt juunwpbjugnpsnid b EEjupntwght
nbnkjunynipjut hnjpwtwljdwt hwdwljupgh dbwynpnid,
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e wlnbuwlwi wéh upwimd  hwplbph  Gugbgdwl U hwudwwnbny

punupuljuimpjui gppwwljutnh qupqugdwu Uhgngny:
Puiwh pwnkp. GYpuwuhwlwt wnbnbtuwut dhnipmit, hwupught

Jupquynpdwi gnpShpwljuqd b dkjuwthquubp, wdkjugws wpdtph hwpl,
mlghquypt huph

O HAJIOTOBOM PET'YJIMPOBAHUH BHEHTHESKOHOMMYECKON
AEATEJBHOCTHU MEXAY I'OCYJAPCTBAMU-YJIEHAMMU EADC

KAPEH HEPCUCSH

AHHOTAIMSA

OgHMM U3 OCHOBHBIX HMHCTPYMEHTOB T'OCYJAapCTBEHHOTO peryJIHpOBaHHUs
BHEIIHEAKOHOMHUYECKONW AEATENILHOCTH SIBJISIETCSl HAJIOTOBasl MOJUTHKA. B cBA3m ¢ 3TUM
HaJIOrOBbIE CHUCTEMBbI rocygapctB — uiaeHoB EADC pa3BuBaOTCS Ha MPUHLUIAX
rapMOHHU3AIIMM M YHU(PHUKAIWU HAJIOTOB, TONUIMH M WHBIX OO0S3aTENbHBIX IUIATEKEH.
SBnenue npuoOpeTaeT 0COOYH 3HAYMMOCTh, YYUTHIBas HEOOXOIUMOCTH BBISBICHUS
CYIIIECTBYIOIUX MPOOJieM B JAaHHOW 00macT W pa3pabOTKH HAYYHO OOOCHOBAHHBIX
MOJIXO/OB M METOAOB WX TMpeoposieHus. Bce 3T obcrosrenscTBa 00yCIaBIMBAIOT
aKTyaJIbHOCTh CTaTbd. llenb cTaTbu — NMpoaHaIM3UpPOBaTh U BBIIBUTH CYIIECTBYIOIINE
po0JIeMbl HAJIOTOBOT'O PETyIUPOBAHNS BHEIIHEIKOHOMUUECKON IESITEIbHOCTH APMEHUH U
MPEIUIOKUTD PeajbHble MPEIJIOKEHNUS M0 UX PELIeHHUIO. [ NJOCTHKEeHHs MOCTaBICHHOM
ey chopMyTUPOBAHBI CIEAYIONINE 3a/1a41 UCCIIeJOBAHMS:

* [Ipoananu3upoBaTh MHCTPYMEHTHI U MEXaHU3MbI HAJIOTOBOT'O PETYJIMPOBAHUS B
cdepe BHEIIHEIKOHOMUYECKOM AEATEIILHOCTH, a TAaKKe HallpaBJIeHUs! TeKyIIuX pedopM B
cdepe HaTOTOBOTO aIMUHUCTPUPOBAHUSI.

» PazpaboTarh mpeasioxKeHus, HAlpaBICHHbIE HA TOBBIIIEHUE YPPEKTUBHOCTH
HAJIOTOBOTO PETYJIMPOBAHUSL.

CraTbsi OCHOBaHa Ha ONHCATEJbHBIX METOJaX, MHCTPYMEHTaxX cOopa JaHHbBIX, a
TaKkk€ Ka4eCTBEHHOM M KOJMYECTBEHHOM aHailu3e. Pe3ynpTaThl HCCIEI0BaHUS
MOKa3bIBAIOT, YTO €OUHOE HaJloroBoe 3akoHozaTenbcTBO B EADC 1o cux mop He
chopmupoBano. bonee uem necstuneranii onbiT EADC B peanu3anyu TaHHOW HHATTUATHBBI
MOTYEPKHUBAET BaXKHYIO POJb TapMOHH3AIMHM HAJIOTOBBIX CHCTEM TOCYJapCTB-YJIEHOB B
JNOCTIDKEHUH CTpPAaTeTH4YecKuX ILenedl opraHuzauuu (yriyOjeHue HSKOHOMHYECKOIO
COTPYAHUYECTBA, CHIKEHHE HAJIOTOBBIX 0apbepoB M YKPEIUIEHHE SKOHOMHK TOCyapCTB-
wIeHOB). B 3TOM KoHTEKCTe 11enecoobpa3Ho pearn3oBaTh CIEAYIONINE MEPHI:

* TApMOHM3AIINA HAJIOTOBOTO OPEMEHH! U YCTPaHEHUE TBOMHOTO HAJIOT 000I0XKEeHHS,

* COBEPIICHCTBOBAHWE HAJIOTOBOTO AJAMUHHUCTPUPOBaHHA M (HOpMHpPOBaHHUE
3JIEKTPOHHOM cucTeMbl 0OOMeHa HH(opManueH,

* CTHMYJHPOBAaHHWE JSKOHOMHYECKOTO pOCTAa 3a CYET CHIDKEHHWS HAJIOrOB U
pa3pabOTKH COBMECTHBIX MOIUTHYECKUX OCHOB.

KiroueBbie cioBa: EBpasuilckuil 3KOHOMHYECKHH COI03, HHCTPYMEHTHI H
MEXaHU3MBbl HAJIOTOBOTO PETYIMPOBAHUA, HAIOT HA JOOABIEHHYIO CTOMMOCTH, aKIIU3HBIH
HaJor

56
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Abstract

One of the key instruments of state regulation in the sphere of foreign economic
activity is taxation. In this context, the tax systems of the member states of the Eurasian
Economic Union (EAEU) are currently undergoing development in line with the
principles of harmonization and unification of taxes, duties, and other compulsory
payments. Identifying existing challenges in the sector and developing scientifically
substantiated approaches and methodologies for their resolution are of critical
importance to ensure the effective organization of this process. These considerations
highlight the relevance and timeliness of the present study. This article aims to examine
and assess the existing issues in the tax regulation of Armenia's foreign economic activity
and to formulate practical recommendations for addressing them. To achieve this
objective, the following research tasks have been outlined:

¢ To analyze the instruments and mechanisms of tax regulation within the domain
of foreign economic activity, along with the directions of ongoing reforms in tax
governance;

e To develop policy recommendations aimed at enhancing the efficiency and
effectiveness of tax regulation mechanisms.

The study employs descriptive research methods, data collection tools, as well as
both qualitative and quantitative analytical techniques. The findings indicate that the
EAEU has not yet adopted a unified tax legislation framework. The Union’s decade-long
experience in advancing tax coordination initiatives emphasizes the essential role of tax
system harmonization among member states in achieving the EAEU’s strategic
objectives. These objectives include deepening economic cooperation, reducing fiscal
barriers, and reinforcing the economic stability of member countries. In this regard, the
following policy directions are recommended:

e Harmonization of the tax burden and elimination of double taxation;

¢ Improvement of tax administration and development of a system for electronic
data exchange among member states;

¢ Promotion of economic growth through targeted tax reductions and the design
of coordinated policy frameworks.

Keywords: Eurasian Economic Union, tax instruments and regulatory
mechanisms, value added tax, excise tax
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