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ASSESSMENT OF ANTI-TOBACCO

POLICY IMPLEMENTATION IN THE

TOBACCO INDUSTRY:

EFFECTS AND CHARACTERISTICS

OF IMPACT EVALUATION

The public health issues related to tobacco and its economic impacts pose major

global challenges. Thorough studies have shown that the growth and use of tobacco is
connected with premature mortality through different sicknesses, resulting in higher
medical costs and substantial economic burdens. In response, many nations worldwide

have implemented policies aimed at managing, overseeing and discouraging the
consumption of tobacco items. The objective of these policies is to reduce tobacco use and,

consequently, mitigate associated health risks.

This paper discusses the key regulatory measures governing tobacco products and
the evaluation of their impacts. It tries to create an environment and point out possible
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differences in the methodologies of assessments among different countries. Concrete
examples are provided to illustrate instances where similar circumstances lead to varying
levels of impact. Additionally, the paper presents the case of the Republic of Armenia,
exploring policy findings, stating the level of impact as well as the process or mechanism
applied within this context.

Keywords: tobacco, tobacco product industry, tobacco product demand, legal
regulation, economic competition, excise tax, advertising restrictions,

anti-tobacco campaigns
L51, L66
DOI: 10.52174/29538114_2023.3-96

Introduction: In the RA and worldwide, the prevalence of tobacco use is high
increasing the exposure of non-users to secondhand smoke from consumption of
tobacco products. In this regard, interventions in tobacco sector of the different
countries including the RA are attracting much attention. The aim is to make the
reduction of tobacco use possible. Primarily the World Health Organization's
(WHO) Framework Convention on Tobacco Control outlines basic parameters for
tobacco manufacturing sectors management:

» Raise tobacco taxes to diminish the availability of tobacco products (Article 6).

o Enforce smoking bans in public places to protect individuals from
secondhand smoke (Article 8).

¢ Require health warnings covering at least 50% of cigarette packs (Article 11).

e Implement standardized packaging for tobacco products (Article 11).

e Promote public awareness and enhance anti-tobacco efforts through mass
media information campaigns, emphasizing the dangers of tobacco use
and control measures (Article 12).

e Enforce a comprehensive prohibition on all tobacco advertising, sales
promotion, and sponsorship (Article 13).

o Support initiatives to reduce tobacco dependency and encourage smoking
cessation, including training health professionals in brief smoking
cessation counseling (Article 14).

The WHO has also developed methodological guidelines in order to enhance
the efficacy of these strategies. Normally, their efficacy is gauged by specific
numerical indicators and projected estimates indicating what impact would be
expected. For instance, WHO declares' that significantly raising cigarette prices
through taxation can exert enormous influence on public health. For example, if
the price of cigarettes increased by approximately 50%, it would result in
preventing approximately 27.2 million premature deaths within a span of 50
years. This would, therefore, mean that a 10% price increase will result in a 5%-
8% reduction in smoking rates for low- and middle-income countries and
approximately 4% for high-income nations. The WHO advocates for a pricing
strategy where indirect taxes constitute a minimum of 75% of the tobacco
product price.

The tobacco industry tends to flourish in countries characterized by poor
socio-economic conditions, and where there is insufficient legislative control over

T WHO report on the global tobacco epidemic, 2023:
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the sector. Non-price measures encompass interventions beyond taxation. These
include health warnings on packages, restrictions on sales promotions and
advertising, as well as smoking bans in enclosed public spaces. These non-price
measures are considered to be effective instruments towards a reduction in
tobacco use.

At first glance, the logic behind these public health strategies and their
acceptance by various countries seems simple enough. However, delving into the
depth of it raises a series of questions that deserve a more elaborate observation
and consideration. While some specific indicators may appear to affirm the
effectiveness of WHO approaches, a closer analysis testifies that these measures
may be too general. Moreover, the addictive nature of tobacco products
containing nicotine as well as the cultural influences of informal factors that are
construed on the basis of the given contextual country are not fully explored.

Moreover, major international tobacco manufacturing companies in an
effort to circumvent existing regulations are innovating by introducing products
that seem to be safer. This strategy aims at attracting new consumers and thus
slowing down the decline in tobacco use. Surprisingly, despite these measures
indicators from major tobacco manufacturers raise further questions. It is also
pertinent to note that, given the aforementioned factors, another study on the
diverse implementation aspects of policies in the tobacco product sector will be
relevant.

Therefore, this research aims at evaluating the effectiveness of measures
taken in the Republic of Armenia considering all these factors.

Literature review: The principles that the WHO Framework Convention
advocates are considered fundamental to all the debates concerning tobacco
control. These principles have served as a catalyst for the formulation of national
regulations and legal frameworks worldwide, specifically addressing tobacco
control.

Annual reports of one of the leading American non-governmental
organizations dedicated to the anti-tobacco cause, “Campaign for Tobacco-Free
Kids”, offer very interesting insights. The focus of these annual reports is
primarily on non-price measures that are aimed at reducing tobacco use?.

Further, they analyze the potential negative consequences of such policies
on particular economic activities. This raises a serious question: if the policy
generates huge negative economic effects then its long-run sustainability may be
questionable. These insights therefore highlight a balance faced with the need to
formulate tobacco control policies whereby health objectives are realized without
causing undue disruptions in the economy.

In their informative article, entitled “Effects of Tobacco Taxation and Pricing
on Smoking Behavior in High-Risk Groups”, P. Bader, D. Boisclair, and R.
Ference describe how indirect tobacco taxation affects people who belong to

225 Years of Fighting for Change, 2022 Annual Report, April 2021-March 2022,
https://assets.tobaccofreekids.org/content/who_we_are/annual_report/AnnualReport2022.pdf
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various demographics®. Their analysis goes beyond mere age categorizations,
encompassing various strata of the population differentiated by income levels,
educational attainment, and other socioeconomic factors. The paper sheds light
on the close link between smoking, social status, and economic position, pointing
to a resultant “health inequality” among diverse societal groups. Notably, in high-
income countries, the highest smoking rates are observed among individuals with
lower education levels and in the lower socioeconomic brackets.

Similarly, the comparative study titled “Distributive Implications of Tobacco
Taxation” by Al. Fuchs, F.G. Icaza, and D. Paz underscores the variable nature of
cigarette demand elasticity in relation to socioeconomic status. This study reveals
that the response to cigarette price changes varies significantly among different
population segments, indicating that the effects of tobacco taxation are not
uniform across all societal groups®.

Various studies indicate that the socio-economically disadvantaged groups
are more responsive to fluctuations in cigarette prices, primarily due to their
limited financial resources. This sensitivity highlights the impact of pricing as a
tool in tobacco control, especially among lower-income populations.
Furthermore, analyses have shown that when individuals in lower-income
brackets experience an increase in income, there tends to be a notable rise in
tobacco consumption. This trend contrasts with the behavior observed in higher-
income groups, where increased income does not significantly affect tobacco
use>.

In addition to these analyses, the annual financial reports of major tobacco
companies, such as Philip Morris International, significantly contribute to
illuminating these dynamics®. These reports provide critical insights into the
economic aspects of the tobacco industry and help clarify some of the issues
related to tobacco consumption patterns across different income groups.

Researsh Methodology: The study aims to explore the logic behind both price
and non-price measures in regulating tobacco product sector in the RA. This
research will also make a parallel by assessing the effect produced by them with
the international practices.

The comprehensive analysis draws upon a rich array of sources from both
local and international researchers, thereby establishing a robust theoretical and
informational foundation for the study. This extensive compilation encompasses a
diverse range of materials, including, but not limited to, scientific publications,

w

Bader P., Boisclair D.and Ferrence R., Effects of Tobacco Taxation and Pricing on Smoking
Behavior in High Risk Populations: A Knowledge Synthesis, Published online 2011 Oct
26. doi: 10.3390/ijerph8114118, https://www.ncbi.nlm.nih.gov/pmc/articles/PMC3228562/#b1-

ijerph-08-04118
A. Fuchs, F. G. Icaza, D. Paz, Distributional Effects of Tobacco Taxation, A Comparative analysis,

World Bank Group, April 2019,
https://documentsl.worldbank.org/curated/en/358341554831537700/pdf/Distributional-Effects-of-
Tobacco-Taxation-A-Comparative-Analysis. pdf

Dragan Gligori¢, Dragana Preradovi¢ Kulovac, Ljubisa Mi¢i¢, Andela Pepi¢, Price and income
elasticity of cigarette demand in Bosnia and Herzegovina by different socioeconomic groups:

Philip Morris International Reports & filings, https://www.pmi.com/investor-relations/reports-filings
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working documents, and financial reports from the tobacco industry. The
deliberate inclusion and synthesis of these varied sources serve to mutually
complement one another, fostering a holistic and nuanced understanding of the
subject matter. By interweaving insights from scientific literature, official working
documents, and the financial landscape of the tobacco industry, the study
achieves a multifaceted exploration that enriches the breadth and depth of its
analytical framework.

Methodological framework of this study lays upon a set of analytical
techniques. The author should mention the technique of comparative statistic
data grouping, systematic and dynamic analysis, generalization, graphical
methods. Through the use and integration of these methods, the research aptly
describes the structure and the new challenges in the tobacco product sector. It
also covers thorough analysis of the various kinds of indicators in recent years,
for detailed understanding of current trends and impacts of tobacco regulation
in the RA.

Analysis: The WHO Framework Convention on Tobacco Control is a primary
document prescribing key strategies to counteract tobacco use. This document
has influenced the establishment of numerous national legal frameworks,
including legislation of the RA, the first CIS state to ratify the Convention on
November 29, 2004. After the ratification by the RA, this country became an
example promoting the legislative processes towards anti-tobacco measures.

One of the key objectives of the Convention is to protect both present and
future generations from devastating health, social, environmental, and economic
impacts arising from tobacco consumption. The Convention imposes an
obligation by establishing a framework of comprehensive control over national,
regional and international bodies to ensure a significant and sustainable
reduction in both the use and exposure to tobacco.

Each party to the Convention is committed to developing, implementing,
periodically updating and reviewing comprehensive multisectoral national
tobacco control strategies and plans. Such integration includes the establishment
and financial support of national tobacco control coordination mechanisms made
up of a variety of legislative, executive, and administrative powers. Besides, the
Convention indicates that price and tax measures were very crucial in reducing
tobacco consumption — especially among the young populations.

A key strategy employed by the RA to decrease tobacco usage is the
application of an excise tax on tobacco products. This fiscal measure has been
structured to escalate over time. Initially, as of January 1, 2023, the tax rate for
every 1,000 cigarettes was set at AMD 14,6407. This rate is scheduled to
increase to AMD 16,100 starting from January 1, 2024. Subsequently, on January
1, 2025, the excise tax rate will experience a further increase, reaching AMD
17,7008,

7 RA Tax Code, Article 88
8 “Law of the Republic of Armenia on Amendments to the Tax Code of the Republic of Armenia", June
26, 2023, HO-200-N.
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Beyond pricing and taxation strategies, non-price measures also play a
crucial role in reducing tobacco usage. Each participating country is dedicated to
the adoption and enforcement of effective legislative, executive, administrative,
or other measures designed to protect the public from secondhand smoke
exposure. This protection is intended to cover various environments, including
workplaces, indoor spaces, public transport, and other public areas. In line with
this approach, the Republic of Armenia enacted the “Law on the Reduction and
Prevention of Health Damage Caused by the Use of Tobacco Products and their
Substitutes” on February 13, 2020, which was implemented starting March 21.
As per this legislation, smoking in enclosed public spaces has been banned since
2022. Additionally, Armenia has plans to introduce standardized packaging for
tobacco products beginning in 2024°.

England has enforced a ban on smoking in enclosed public spaces since
2007, a policy similarly adopted by Georgia in 2018 and Russia in mid-2014.
Initially, there was apprehension that these regulations might adversely affect the
revenue of public eateries, potentially leading to economic downturns. However,
subsequent studies have shown that the income of restaurant businesses
remained stable. In the United States, most states have implemented smoking
bans in public places since the 1990s. Addressing concerns about the economic
impact of these smoking bans, the program director of the American NGO
“Campaign for Tobacco-Free Kids” highlighted an important perspective. They
argued that if such regulations were significantly detrimental to the economy,
their widespread adoption across numerous countries would be unlikely. This
observation suggests that any economic impacts are either minimal or mostly
borne by tobacco manufacturers, which is a reasonable consequence given the
harmful nature of their products'®.

Importantly, the primary intent behind prohibiting smoking in enclosed
public spaces is to safeguard people from the hazards of secondhand smoke.
Additionally, as part of the non-price measures targeting tobacco consumption
reduction, every signatory to the WTO Convention is obligated to take decisive
steps to ensure that tobacco product packaging and labeling do not encourage
sales. This includes the mandate to prominently display health hazard warnings
on both the packaging and the boxes of tobacco products'.

Global observations reveal that the tobacco industry tends to prosper in
countries facing socio-economic difficulties and where regulatory frameworks for
the sector are not fully developed. A significant statistic in this context is that
around 80% of the world's 1.3 billion smokers are found in low- or middle-

9 "Law of the Republic of Armenia on the reduction and prevention of harm to health caused by the
use of tobacco products and their substitutes”,
https://www.arlis.am/DocumentView.aspx?docid=148983

1025 Years of Fighting for Change, 2022 Annual Report, April 2021-March 2022,
https://assets.tobaccofreekids.org/content/who_we_are/annual_report/AnnualReport2022.pdf

" Enforcing tobacco advertising, promotion & sponsorship bans, World Health Organization,
https://www.who.int/activities/enforcing-tobacco-advertising-promotion-sponsorship-
bans?fbclid=IwAR3MrovT7RIrRrAWOKxI7oUrOxXkpZp2C7RIIE3KddPAYd30d]V4FgvPOvg
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income countries. This underscores the relationship between the tobacco
industry's growth and the socio-economic and regulatory landscape of a nation'.

Therefore, increasing indirect taxes on tobacco products leads to a
significant rise in their prices, a strategy that aligns with the WHO Convention's
recommended approach for reducing tobacco use. The WHO urges all its
member countries to implement best practices in tobacco taxation policies. This
is aimed not only at achieving public health goals but also at addressing broader
objectives related to income generation and promoting equity'.

Despite the demonstrated effectiveness of increased taxation as a tobacco
control strategy, the implementation of tobacco tax increases is still one of the
least adopted policies globally in the realm of effective tobacco control
measures'.

In recent times, a range of regulatory and control measures have been
implemented worldwide to reduce tobacco consumption. However, studies show
that major tobacco companies are finding ways to circumvent these regulations,
leading to a more gradual decrease in tobacco use than anticipated. This trend is
understandable, as it stems from the industry's objective to maintain its market
presence and mitigate the effects of these policies, with the ultimate goal of
preserving high profit levels.

A review of the financial statements from leading tobacco companies reveals
a consistent increase in their profits. This is primarily due to the high-profit
margins associated with tobacco products. For instance, data from 2018 indicate
that the profit margin in the tobacco industry was around 46%, significantly
higher than the average margin of 15% seen in other sectors'™.

The substantial profitability of tobacco companies can be attributed to
several key factors. Among these, the relatively low production costs of cigarettes
and their persistent high demand play a significant role. This combination
enables these companies to reduce their costs per unit through economies of
scale. However, it is important to recognize the challenges that come with
operating in this industry, mainly due to the strict legislative regulations. These
regulations, including restrictions and, in some cases, outright bans on tobacco
advertising, make it increasingly difficult for new entrants to establish a foothold
in the market.

Additionally, the price elasticity of demand for tobacco products is notably
low, which means that tax increases do not significantly deter tobacco
consumption. This assertion is supported by various studies. For example, a
World Bank analysis indicates that a 10% increase in tobacco prices leads to only

12 RA Ministry of Health National Center for Disease Control and Prevention,
https://shorturl.at/mtEGK

13 Raising taxes on tobacco, World Health Organization,
https://www.who.int/activities/raising-taxes-on-tobacco

14 See ibid.

15 ). Robert Branston, Industry profits continue to drive the tobacco epidemic: A new endgame for
tobacco control? Tobacco Prevention & Cessation, 2021,
http://www.tobaccopreventioncessation.com/pdf-138232-
655327filename=Industry%20profits%20continue. pdf
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a 4% decrease in demand in developed countries, and an 8% decrease in
developing countries'.

The predictions made by the WHO are in agreement with the data provided
by the World Bank regarding tobacco pricing and demand. According to the
WHQO's assessment, an average price increase of 10% on tobacco products is
likely to result in a decrease in consumption. This reduction is estimated to be
between 5% to 8% in low- and middle-income countries, and around 4% in high-
income countries'.

Data from 2019 indicate that a higher proportion of the population in
developing countries consists of smokers, compared to other regions.
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Papua New Guinea 34.4%
Serbia 332.8%
Georgia 26.5%
Armenia: 23
Finland 3.6
Singapore
Great Britain 12.2%
Australia 11.5%
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Figure 1: Proportions of smokers in developing and developed countries, 2021

Various analyses predict an increase in tobacco usage in low- and middle-
income countries, despite a global downtrend in consumption. This disparity
underscores that tobacco use trends differ markedly from one country to
another. Consequently, the application of uniform anti-tobacco policies might not
always be effective. In some instances, such policies could even lead to
unintended consequences, potentially reversing the desired trends in tobacco
consumption.
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Figure 2: The Trends in Global Tobacco Consumption: Millions of Pieces
(2007-2023) ®

16 See ibid.
17 Source: WHO report on the global tobacco epidemic, 2023:
18 Prevalence, Vital Strategies and Tobacconomics, https://tobaccoatlas.org/challenges/prevalence/

19 Product sales, The Tobacco Atlas https://tobaccoatlas.org/challenges/product-sales/
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Analyzing the variations in tobacco consumption across different regions is
fascinating, as it allows for the identification of trends linked to the varying
development stages of countries. Notably, China exhibits the highest levels of
tobacco consumption, a fact that can largely be attributed to its substantial

population.
3
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—\ Eastern Mediterranean
! - Europe
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Figure 3: Trends in Tobacco Consumption by Region: Millions of Pieces (2007-2023)*°

When we scrutinize the shifts in tobacco consumption volumes, a consistent
trend emerges across various regions, particularly post-2019. A striking feature
of this period is the sharp decrease in consumption observed in 2020 across all
regions. This downturn was then followed by a notable rebound and eventual
stabilization at a specific level in the following year. These fluctuations are
predominantly linked to the complications introduced by the coronavirus
pandemic, which affected both the organization of production and logistics.
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Figure 4: Trends in Tobacco Consumption by Region (%), (2007-2023)?'

20 See ibid.
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Analyzing the data on volumes of daily consumed tobacco in countries
concerning their stage of development allows identifying striking disparity: up to
75% of men-smokers live in medium- and highly developed countries, but a
share of up to 53% of women-smokers is concentrated in countries at a very high
stage of development. Moreover, as shown in Figure 5 below, recent trends
indicate an increase in the smoking population in certain regions. This implies
that the above-mentioned increase underscores the complexity assessing the
efficiency of anti-tobacco measures solely based on formal indicators.

In certain contexts, therefore, the generic tobacco control policy may not
universally serve all regions equally well, because informal dynamics play a great
role here.

120%
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Figure 5: Changes in Annual Per Capita Cigarette Consumption and Smoker
Numbers by Region, 2019 Compared to 2018 %

The study of the financial performance analysis of Philip Morris, one of the
largest tobacco companies globally, indicates a consistent increase in profits. One
contributing factor to this growth is the observed reduction in company costs, as
evidenced in their financial reports (Figure 6). However, a discerning observer
will note the proportionate relationship among company revenue, gross profit
and indirect taxes, as depicted in Figure 6. While the correlation between
revenue and gross profit appears straightforward, the relationship involving
indirect tax introduces a more complex scenario. Traditionally, an increase in the
level of indirect taxes should denote a decrease in demand with a resultant
negative impact on sales and ultimately affect revenue and gross profit. The
company's profit margin indicates significant fluctuation during this period, and
the indicated trend may not be readily interpretable in certain contexts.

2 The chart was built by the author based on the data of the website.
https://tobaccoatlas.org/challenges/product-sales/
22 Prevalence, Vital Strategies and Tobacconomics, https:/tobaccoatlas.org/challenges/prevalence/
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Figure 6: Philip Morris International’s Financial Performance (2011-2022), in

Million USD (Revenue, Indirect Taxes, and Gross Profit - Left Axis) and
Percentage Terms (Profit Margin - Right Axis)"*

It is important to recognize that the financial indicators of the company in
question encompass more than just one type of product. The performance of
individual products within their portfolio varies greatly. Large firms, equipped
with considerable financial and scientific resources, have been developing and
marketing products that are presented as safer alternatives to traditional
cigarettes. A review of corporate reports reveals a downward trend in traditional
tobacco consumption, in stark contrast to the marked increase in these
alternative products. This shift towards alternative products is playing a role in
sustaining or even boosting the profit margins of major tobacco companies. The
chart below clearly depicts the year-on-year growth in the consumption of heated
tobacco products, a key category among these alternatives.
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Figure 7: Philip Morris International’s Supply Volumes of Cigarettes and Heated
Rollers (2013-2022), Billion Pieces, Cigarette Lighter (Left Axis), Heated
tobacco rollers (Right Axis)**

The pattern of tobacco consumption shifts significantly when analyzed on a
regional basis. While consumption of tobacco generally reduced in various

2 The chart was built by the author based on Philip Morris International 2011-2022 Annual Reports.
2* The chart was built by the author based on Philip Morris International 2011-2022 Annual Reports.
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regions of the world, others like Africa and Middle East recorded an increase in
use between 2020 and 2022.

This gives a general picture that while some parts reduced significantly after
the implementation of several control measures, other parts of the world are
recording an increase despite efforts to reduce consumption.

Consumption volumes in Africa Consumption volumes in Asia
and the Middle East and Australia
150 300
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Consumption volumes in Consumption volumes in
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Figure 8: Supply Volumes of Cigarettes and Heated Rollers by Philip Morris
International, by Regions (2013-2022), Billion Pieces?®

Assessing the effectiveness of the measures implemented in the RA at this
time poses a significant challenge.

The changes observed in the RA over the past decade present an interesting
scenario. Chart 9 shows a dynamic growth in production volumes in the RA from
2010 to 2019, followed by a downward trend in the subsequent years. During the
same period, import volumes exhibited a more balanced trend, making it
challenging to provide a unified assessment of the overall trend. However, the
trend recorded from 2017 to 2021 aligns with the decline observed in
production. Export indicators appear to shed light on the trends noted in
production volumes, suggesting that the increase in export volumes has
contributed to the rising trend in production. In the period following 2019, there
is a noticeable downward trend in almost all indicators, which can be attributed
to the situation created during that period, particularly the complications in
production processes caused by the coronavirus pandemic, logistical problems,
and other factors. The primary changes in the observed data appear to be

% The chart was built by the author based on Philip Morris International 2011-2022 Annual Reports.
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explained by the market processes occurring during the mentioned period.
Furthermore, when considering the difference in the above indicators, it
becomes evident that it remained positive throughout the observed period. From
2012 to 2019, the difference exhibited a clear growth trend, and the subsequent
decline aligns with the decreasing trend observed in other indicators, explained
by the same logic. These observations become more intriguing when considering
that, throughout almost the entire period under consideration, the average sale
price increased. The only exception was a decline observed in 2015-2016.
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Figure 9: Volumes of cigarette production, import, export, their difference and the
average selling prices of 1 pack of cigarettes during 2010-2021, according
to the data of the Statistical Committee of the RA

In summary, despite the continuous increase in the sale price of tobacco
products throughout the observed period, primarily attributed to the
implemented measures, the difference in the presented indicators has remained
positive for the entire period. Moreover, it has demonstrated a clear upward
trend, suggesting that usage volumes may have increased or, at the very least,
been maintained. From a methodological standpoint, it is not possible to
definitively attribute the recorded difference to an increase in the volume of
tobacco use. The presented indicators do not distinguish between stored
volumes, spoilage, volumes used for personal needs, etc. However, the
significant nature of the recorded difference indicates that even accounting for
and separating the above-mentioned factors may not objectively alter the
observed picture.

Conclusion: As emphasized by the WHO Convention, tax measures are the most
effective tool for reducing tobacco consumption. However it is crucial to note
that WHO approaches are broad-based and may not clearly capture unique
features and the impact of informal factors in different regions. While urged
consumption behavior is prevalent globally towards tobacco there are some
regions and individual countries were consumption is decreasing slowly or even
it is increasing.

This is despite looking at consumption by region giving a fluctuated picture
with increase in the number of smokers witnessed in some parts of the world



cNhyuLeM 64 UNr3u4snhfa3nNhu

whereas others have been witnessing a decrease. Some of these variations could
be attributed to attention placed on informally formed elements, which differ
from country to country. Mixed results in related observations associated with the
Republic of Armenia highlight the need for more individualistic responses for
tobacco control.

Effective tobacco control should encompass comprehensive strategies,
including tax measures, while taking into consideration regional specificities and
informal factors. This challenge calls for constant monitoring and strategy
adjustments to achieve the goals of the WHO Convention.

Indeed, dynamics around smoking differ significantly based on various
characteristics underlying each country, including specific informal elements.
The complexity emphasizes the need for region-specific approaches in regulating
this killer commodity realizing that there is no universally applicable prescription
for controlling both the features of tobacco products and consumer behaviors
across the regions. This necessity effectively forms the very reasons due to which
measures have to be intrinsically sensitive and locally modified in the impressive
record of the RA.

Furthermore, major tobacco companies have responded to regulations and
curtailments with novel products aiming at substituting cigarettes with lower
health risks. This has resulted in reduced consumption of traditional tobacco
products and a significant increase in the use of substitute products serving the
interests of big tobacco companies.

In such cases, both price and non-price regulatory interventions in the
tobacco product sector need to be tailor made in an appropriate manner after
systematic assessment of specific factors at play in the region or country where
they are implemented. This approach to the issue aligns with the principles of
institutional economics, which imply the ability and need to consider every
potential consequence when developing a rationally effective plan for tobacco
control.
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KAPUHE MUKAENIAH

lpenodasamens kaghedpsi gpuHaHcos A DY,
KaHOUOam 3KOHOMUYECKUX HayK, OoueHm

MAPWAHA XYEAH

lpenodasamens kaghedpsi
IKOHOMUKO-Mamemamudyeckux memodos Al'2Y

OBAHEC KAPANETAH

lpenodasamens kaghedpsi
SKOHOMUKO-Mamemamu4eckux memooos Al 3Y,
KaHOUOam 3KOHOMUYECKUX HayK

ODENIA KAPAXAHAH

Cmydenmeka kaghedps! uHghopmamurku u cmamucmuxu AF3Y

AHmumabayHas nonumuka 8 maba4yHoli npombiuIeHHOC-
mu, ee 3gp¢pekmusHocmb u ocobeHHocmu oyeHku Bo3Oelicm-
Bus.— [lpobnembl 0OLLLECTBEHHOrO 34paBOOXPaHEHMNA, Bbi3BaHHbIE
ynoTtpebnennem tabaka M €ro 3KOHOMUYECKUMMU MOCNEACTBUAMM,
NpeAcTaBAAlOT Cepbe3Hble BbI30Bbl BO BCeM Mupe. PasnunyHble nc-
CnefoBaHNA MoKasbIBalOT, YTO NMPOU3BOACTBO U NoTpebneHne Taba-
Ka MpMBOJAT K paHHeli CMEPTHOCTM U pa3BUTUIO pa3NnyHbIx 3a60-
neBaHuWii, KOTopble COMPOBOMAAIOTCA BbICOKMMM 3aTpaTamu B 06-
nacTu 3[,paBOOXPaHEHUA U APYrMU BMAMU IKOHOMMUYECKMX MO-
Tepb. B nocnegHme rogbl BO MHOrMx CTpaHax mMupa NPUMEHAIOTCA
pasnuyHble Mepbl PerynupoBaHuA, KOHTPONA U NpopunakTuku B
cchepe TabayHoWi NMPOAYKLMU, KOTOpPble B OCHOBHOM HarpasieHbl
Ha CHuMeHne obbemoB ynoTpebneHusa Tabaka W Bpeaa, NpuUYUHAe-
MOrO 3[,0pPOBbIO YesnoBeKa.

B pmaHHOll cTaTbe npepcTaBneHbl OCHOBHble Mepbl, peanusye-
Mble B cchepe TabauyHOl MpPOAYKUWUWM, BAUAHWE W NOTUKA OLEHKU
aToro Bo3feiicTeuA. PaccMoTpeHbl 0cobeHHOCTM OLeHKM BO3aeiicT-
BMA peann3oBaHHbIX Mep CPEAM pasHbIX CTpaH, a Tak¥e pasnnyua
B YPOBHE BO3[eliCTBMA B HEKOTOPbIX YacCTHbIX ciay4yaax. [lpu aTom,
AaHHOE uccnefoBaHne Obino MPOBEAEHO MyTeM CpaBHEHWA Mep
peanusoBaHHbIMW B PA 1 nx ypoBHem BO3[€iCTBMA C MUPOBbLIMM
rnokasaTenAamu, NbiTadCb B KOHEYHOM uUTOre onpefenunTb 3ddex-
TMBHOCTb peanu3oBaHHbIX Mep B PA.

KnioueBble cnosa: mabak, mabayHas NPoOMbILAEHHOCMb, CNPOC HA
mabayHbie u30enus, npasosoe pezynuposaHue, SKOHOMUYECKAs KOHKY-
PeHUUA, aKUU3HbIL Hanoz, O02PAHUYEHUA peKiambl, aHmMumabayHbie
Kamnaxuu.
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