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Introduction. The role of the mining industry in the economy can vary
significantly depending on factors such as saturation and abundance of mineral
resources, technological advancement, government policies, and global market
conditions. This also applies to the investment attractiveness of the mining industry,
which also depends on several factors, including the type of mining (e.g. coal, metals,
minerals), location of mining, market conditions, environmental and regulatory
considerations, etc. Since the mining industry is considered one of the strategic sectors
of the RA economy, it is necessary to study the main determinants of the investment
attractiveness of the sector and to separate the most important ones, which provides
the relevance of this article. The goal of this article is to study and analyze the factors
and main indicators determining the investment attractiveness of the RA mining
industry. To achieve that goal, the following tasks were set in the scope of the article:

e To study the role of the mining industry in the RA economy,

e To study the main indicators of the sector both in RA and in international
information platforms,

e Based on studies and analysis, identify the determinants of the investment
attractiveness of the RA mining industry.

Literature review. Various representatives of the field conducted studies on the
mining industry, who interpret it from their point of view, highlight the sector's
importance, and provide appropriate conclusions. Foreign and domestic researchers
carried out many studies on the role and importance of the mining industry in
improving the economy and the living standards of the population, the development
prospects of the sector, as well as the positive and negative aspects of the impact of the
sector.

According to A.E. Popov, nowadays the enterprises of the mining industry are
oriented to the active use of new and modern technologies, which is important not
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only from the point of view of their development but also for the development of the
entire state’.

According to A.A. Nazarmatov, this industry is considered one of the leaders and
promoters of economic development in many countries. Through the mining industry,
not only mineral reserves are created but also fuel and energy, which are reused in
various industries?. Despite some negative changes and developments, in general, a
positive trend can be observed in the mining industries of many countries of the world.
The last two decades have shown that the mining industry attracts a large number of
workforce, which indicates the attractiveness of this sector. Thus, it can be confidently
stated that the mining industry plays an important role in the development of the
national economy, as well as in the improvement of the standard of living of the
population3.

According to N.D. Koroteev “a mandatory condition for the stability of the base of
minerals is the promotion of the quantitative growth of reserves, which were obtained
as a result of conducting geological-exploratory works*”.

Particularly valuable are the works of Armenian authors, in particular economist
Ashot Mardoyan's article "Analysis of the International Experience of Preventing the
Negative Effects of Mining Industry", in which the importance of the mining industry,
the need for development, as well as the negative effects of the mining industry and
the international experience of their prevention, were presented in detail. The author
also made comparative parallels between leading international and local experiments,
and noted the weak, incomplete, and vulnerable aspects of the RA mining industry,
considering the study of international experience and further localization as important
factors for increasing the efficiency of the sector>.

Economist N. Afyan conducted a valuable study on the importance of the mining
industry. In the article "Prospects of sustainable development of the mining industry in
Armenia: SWOT analysis" she first emphasized the place and weight of the mining
industry in the RA economy, and then studied the leading international experience (in

1 Popov A. E., Forms and methods of organizing and stimulating innovative activity at enterprises of the
mineral resource complex, Strategy for the development of geological exploration of subsoil: present and
future (to the 100th anniversary of MGRI-RGGRU): materials of the International scientific-practical
conf. M.: MGRI-RGGRU. 2018. pp. 367-368.

2 Nazarmatov A., “The role of the mining industry in the development of the country’s industry” //
Bulletin of SurSU, 2021, Vol. 1 (31), p. 51.

3 Nazarmatov A., “The role of the mining industry in the development of the country’s industry” //
Bulletin of SurSU, 2021, Vol. 1 (31), p. 54-55

* Koroteev N., “Formation of a sustainable mineral resource base of the territory” // Ural Mining School
for the Regions: materials of the International scientific-practical conf. Ekaterinburg: Publishing house
UG-GU, 2017, p. 700.

> Mardoyan A., "Analysis of the international experience of prevention of negative consequences of mining"
// BANBER Eurasia International University, Ne 2, 2016, p. 53 — 67.
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particular, Canada and Sweden)!. She presented in detail the 2015-2019 indicators of
the RA mining industry, as well as the importance of the sector in providing
employment in RA. Afyan also reaffirms Mardoyan's conviction that the assimilation of
leading international experience is somewhat absent or slow in the Armenian mining
industry, as well as the introduction and application of modern technologies, which
would allow for improvement and increase the efficiency of the industry's activities.
She explains this by the fact that there are still no representatives of large and
internationally recognized companies in RA.

The study of A. Markosyan and Z. Mkrtchyan is of particular importance, where
the authors note that one of the trends of the modern economy is the gradual reduction
of the importance and role of natural resources in goods production. However, natural
resources remain an important factor determining the development of countries and a
priority condition for raising the standard of living of the population. This is also the
case in the RA, whose mining industry and related sectors are an integral part of the
RA national economy?.

Methodology. The works of Armenian and foreign researchers were the theoretical
basis for the research, the data was obtained from the official statistical yearbooks and
publications of the RA, various publications and reports published by the World Bank,
as well as other international institutions. Data collection, comparison, analytical, as
well as statistical methods were implemented in the scope of the research.

Analyses and discussions. Every year, the Mining Contribution Index (MCI) is
calculated and presented to the public by The International Council on Mining and
Metals (ICMM). The MCI is designed to improve the understanding of the role of
mining in national economies. It shows the dependence of ensuring large-scale
economic and social progress at the expense of "mineral wealth" on the need for
efficient management of mineral resources®. According to the recorded indicators,
compared to the previous years, the RA has improved its position in the field of
mining. The indicators of the leading 25 countries in the mining industry are presented
in Table 1.

1 Afyan N., Gasparyan G., "Prospects of sustainable development of the mining industry in Armenia.
SWOT analysis" // Scientific Artsakh, Ne1 (8), 2021, p. 166-167.

2 Markosyan. A, Mkrtchyan Z., The problem of mineral rent formation in the mining industry of the
Republic of Armenia, public administration 2/2020, page 125.

3 Mining Contribution Index (MCI), 6th Edition
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Table 1
Mining Contribution Index (MCI) of several countries in 2022!

Ne Country Metallic mineral, Metallic mineral and coal | Mineral rent
metals and coal export | production value 2020 | (as % of GDP)
contribution 2020 (%) (as % of GDP)

1 2 3 4 5

1 Burkina Faso 86.4 17.42 15.39
2 Mongolia 90.9 23.00 21.27
3 Liberia 62.7 17.34 8.32

4 Mauritania 65.6 20.05 10.04
5 Mali 84.7 15.14 16.03
6 Kyrgyz Republic 65.7 14.22 20.39
7 Zambia 79.5 36.02 9.71

8 Zimbabwe 55.6 16.08 8.93

9 Uzbekistan 51.8 9.69 8.98

10 | Papua New Guinea 48.0 14.62 14.33

11 Tajikistan 62.6 47.37 7.29

12 | Congo, Dem. Rep. 89.1 24.27 17.85

13 Chile 88.2 17.73 6.12

14 Namibia 88.1 17.61 3.88

15 Australia 88.0 9.11 8.16

16 Bolivia 86.9 2.57 7.07

17 South Africa 86.4 9.68 2.95

18 Tanzania 85.7 2.83 3.37

19 Nigeria 85.1 2.16 0.57

20 Peru 84.8 11.91 3.94

21 Senegal 82.7 3.13 3.63

22 Kazakhstan 82.3 8.31 5.97

23 Armenia 81.3 451 5.73

24 Sudan 80.5 0.60 18.90

25 | Russian Federation 80.3 3.33 1.87

According to the 6th publication of the "Role of Mining Industry in the National
Economy" report, compared to the previous 5th publication (2020), Armenia improved
its rank by three positions - from 26th to 23rd.

Table 2 presents the change in indicators of the industry sectors of RA.

1 Mining Contribution Index (MCI): 6th Edition — https://www.icmm.com/website/publications/pdfs/social-
performance/2022/research mci-6-ed.pdf?cb=16134
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Table 2
The output volumes of the mining industry in RA, 2018-2022.1 2
(million AMD, at current prices)

2018 2019 2020 2021 2022

Mining 1I'1dus'tr?f and 300 744.8 356 780.6 403 455.5 589 885.6 | 517 426.3

open pit mining

Metal ore mining 287 273.6 | 3429443 | 386899.5 | 5702585 | 486415.8
Other branches of the 10 995.2 13 141.4 16 190.0 31 003.7
mining industry and 19 608.4

open-pit mining

Activities related to the 2 476.0 694.9 366.0 18.7 6.8
mining industry

It turns out that the volumes of mining products have increased intensively
between 2018 and 2021, while in 2022, compared to the previous year, some indicators
have significantly decreased. It should also be noted that 19.3% of the industrial output
according to production departments is allocated to the mining industry and the
operation of open mines?.

The studies of various researchers, as well as the recorded indicators, prove that
the mining industry is considered one of the important and attractive sectors of the
economy of many countries of the world. The latter is because the demand for mineral
resources is increasing year by year, which contributes to increasing the investment
attractiveness of the mining industry, as a result of which an opportunity is provided
for the implementation of new projects, and many new jobs are created.

It must be noted that the investment attractiveness of the mining industry may
vary depending on several factors, including technological advancements,
environmental regulations, market demand, and more. Therefore when assessing the
investment attractiveness of mining, it is necessary to take into account: that the prices
of mined minerals have a significant influence and importance on the profitability of
the sector and are a driving force of investment attractiveness. The prices of goods are
highly unstable in case of unstable geopolitical situations, which has an impact on the
dynamics of global demand and supply. High demand and limited supply can in turn
lead to higher prices of mineral resources and therefore attractive returns on mining
investments. However, oversupply or a downturn in global economic conditions may
in turn negatively affect the sector's profitability. Therefore, the next factor in
increasing the investment attractiveness of the sector is the influence of the political
and regulatory environment, because the policies conducted by the state, legislative

! The RA Statistical yearbook, Yerevan 2022, page 302.
2 Socio-Economic Situation of RA, January-December 2022, Industry, page 11.
3 Socio-Economic Situation of RA, January-December 2022, Industry, page 14.
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acts and regulations, as well as the political situation created in the given country can
significantly affect the increase in the investment attractiveness of the sector.

It should also be noted that the rapid and frequent changes in the state policy
aimed at the regulation of the mining industry can lead to regulatory uncertainty in the
sector, which in turn will create significant risks for investors. Environmental and
social responsibilities also have a significant impact on the investment attractiveness of
the mining industry. This factor can be considered as a continuation of the legislative
framework regulating the sector because, in the current conditions, investors are
increasingly concerned about the environmental and social impacts of mining, as well
as the legislative regulations aimed at reducing them. Given that mining projects are
increasingly subjected to strict environmental and social regulations, companies that
prioritize sustainability, responsible mining practices and community engagement may
therefore be more attractive to investors. It should also be noted that the internal
system of analyzing and evaluating the efficiency of their infrastructures, as well as the
presence of advanced technologies, is of great importance and has a significant impact
on increasing the reputation of companies, as well as their investment attractiveness., it
provides competitive advantages.

Scientific novelty. By studying the role of the mining industry in the national
economy, within the framework of the article, the determinants of investment
attractiveness of the RA mining industry were identified.

Conclusion. By summarizing the results of this study on the determinants of the
investment attractiveness of the RA mining industry, as well as analyzing the studies of
foreign and domestic economic circles on the indicators of the mining industry in
recent years, international and local statistical data, we came to the conclusion that
despite the threats to the safety of the environment and the health of the population,
the mining industry continues to be one of the leading and important economic sectors
of the countries around the world.
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<utvLurt3nhuursrnie3UL NLAMSk LELPNRUU3PL
qrud2rfe3nkue pPLNREUSINrNT <PUTLULUL SNRSULPTLENE

Gyqbtityw Upunwabuh Swlnpjwt
Uppnip Unuh Mbwpnujw
Ubwhhw lvwswwnniph Uwplnuyw

Zudwnnwnwghp: Zwupwpynitwpkpmipjut nipp natnbunipjut ke upnn £
qquihnpbkl wwppbpty” juhews wytwhuh gnpsntukphg, huywhuhp ko hwipw-
jht nkuniputibpny hwgbkgdwénipiniup, nputg wpwwnnipiniip, nktninghwljwut
wnwonupwgp, junwdwpnipjut Jqupws punupuljutmpnitp b hwdwppuwnp-
huyhti onijuyyh wuydwbubpp: dpnupjup Jepupkpnid bl hwipwpynitwpt-
poipjul ninpunh Gkpnpoudughte gpuidsmpyutp, npp bu jupjws £ dh pwpp gnp-
snulikphg, Ukpunju) hwipupymbwpbpnipjut wkuwlp (ophtwl wéniu, Uk-
wnwnubp, ogqnnuljup hwtwénutp), hwtpwpynitwpbpnipjut quudbne Juypp,
onitjuyh wuydwbbkpp b ppruywhywiwlju b jupquynpnn tjunwenidubpp b
wyji: Lwtth np hwbpwpynibwpbpnipniup hwdwpynud £ 22 munbunipjut gh-
puju b nwquuyupulut gnintphg dklp, wyw wuhpudbynnipnit £ wnw-
owigh] niunidbwuhpbk] nnpnh tkppponudwghtt gpuysmpnitp Wuydwbwynpnn
hhdttwjut gniguthpubpp b wnwbdbwgul] ppuighg twlwt towbwlnipnit
niutkgnnubkpp, hyny £ wuydwbwynpyws k unyt hnpdush wpphwjuim pyniuh no
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bpuwwnwynipyniip: Unyt hnpdwsh tyuwnwljn £ niuniduwuhpty b Jbpnisty
hwupwpynibwpbpnipjut nnpnh tkpppnudught gpuysnipniip Wuydwbwyn-
npnn qopénuubipp, hhdtwjut gnigwuhoubpp: Uju tyuwnwhtt hwutbne hwdwp
hnnwénid npdl) b dh owpp unhplkp, npnughg Yupkih £ wnwbdtwgt) he-
wnlywukpp.

e Mumutwuhpl] hwpwupynitwpbpnipjut njnpunh lpp nbntunipjut dke,

e Niumdtwupptly 22 b dhpwqquyhtt mknkjunduljwt hwuppwlutpnid nnpunh
wpdwbwgpus hhdtwlwt gnigutthputpp yipehtt mwphuknht,

e Nuundtwuhpmipniittph b JEpnudnipjutt hhdwb Jpu wpwbdtwgul) 22
hwupwpynitwpbpnipjut ninpunh tkpppnidwght gpuysnipniup yuydwbw-
yYnpnn b punipwqpnn hhpdtwljut gnigmuthoubpp:

Zhknwgnuunipjut hwdwp mbuwut b nknkjunduiui hhdp B hwugh-
uwgh] huswybu hwy, wyjtyku b wpnwuwhdwugh htnhtwlutph Ynnuhg ubkplhu-
jugdus wojuwwnnipyniutbpp, 22 yuwonntwlwh nbknkjugpbpnud, Zudwyhwnp-
huyhtt fwtiljh, hisybu twb wy vhpwqquyht junnygutph §nnuhg hpuwywpuljus
nwppbp hpuwywpwlinulubpmd b hwpybnynipnitibipnd nbn quus ndjuy-
ubpp: Zbnmwgnuinipjut pipwgpnid Jhpundtp o wdjujutiph hwjupugpdud,
hudbdwwnnipjut, Jepniswljut, hyybu tub hwydupluyht b Jhdujugpulju
Ubpngubpp:

Unyju hbnnwgnuinnipjutt ghnwljwb tnpnyp £ hwinhuwinid wyb, np ntunud-
twuhpbiny hwpwpynitwpkpnipjut ninpunh ntpp ntnbunipjut dke hnnuwsh
opowtmjubipnid wnwbdtwgyl) tu 22 hwipwpyniiwpbpmpjut npnpnh tbp-
npnuduwghtt gpuysnipniip wuwjdwbwynpnn b punipwgpnn hhdbwlwut gnigw-
Uhpubpp:

Puiuh punkp. hwipwpnynitwpbpnipmnit, tkpgponidught gpuysnipinit,
ontjujuljutt wwhwbownly, hwipwhnidpuyhtt pkuniputitp, wbkuunnghwuljut
wnwoplipwg, ninpunnh swhmpwpbpnipnily, ptuyuhywbtulut juuntwlupgbp,
opkuunpuwhpwyuljui unpdbp:

OCHOBHBbIE NMOKA3ATEJIN, XAPAKTEPU3YHOUWUE UHBECTULLWOHHYHO
MPUBJIEKATEJIbHOCTb TOPHOOOBbIBAOUWEIO CEKTOPA

EBreHus AptawecoBHa AkonsiH
Aptyp Cocesnu lletpocsaH
Anaut XauyatypoBHa MapkocaH

Annoranua. Pons ropHozoO6bIBaromeil IPOMBINUIEHHOCTH B DKOHOMMKE MOXKET
CYLIeCTBEHHO Ppa3IH4aThCA B 3aBHUCHUMOCTH OT TaKWX (PAaKTOPOB, KaK HACHIIEHHOCTH
MUHEpPaJIbHBIMU peCcypcaMy, UX H300MIMe, TeXHOJIOTMYEeCKHI IIPOTpecc, ToCyAapCT-

BeHHAA IIOJUTHKA W YCIOBHSI MHPOBOI'O PBIHKA. BBIIL[EYHOM}IHYTOE TAKXe€ OTHOCHUTCA K
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MHBEeCTULIVIOHHOM IIPUBIEKaTeNIbHOCTH TOPHOLOOBIBAIOLIETO CEKTOPA, KOTOpas TaKXe
3aBHUCHUT OT psiza (paKTOpOB, BKIIOYAs TUI JOOBIYM (HapUMep, yTroab, METaJLIBI, IOJIe3-
HbIe UCKOIIaeMble), MeCTO JOOBIUY, PHIHOYHbIE YCIOBUS, 9KOJIOTUYECKHE M HOPMATHUBHEIE
coobpaxkeHUs U T. I. IIoCKOIBKY rOPHOZOOBIBAOIIAs IPOMBILIIEHHOCTh CIUTAETCS O~
HOM M3 IPUOPUTETHHIX M CTPaTETMYeCKUX OTpaciel skoHoMuku PA, Heo6Xomumo nsy-
YUTH OCHOBHBIE IIOKA3aTe/H, OIpeJediolllie MHBECTULHOHHYIO IIPUBIEKATEIbHOCTD
OTpaciy, U BBIAEIUTH Haubosee BaKHble M3 HUX, MMEHHO II03TOMY JAaHHAs CTaThs
ABJIAETCA aKTyaabHOU. llenpio JaHHOW CTAaThU ABJIAETCA U3y4eHMe U aHaTu3 (aKTopoB
U OCHOBHBIX IIOKa3aTeJIell, OIlpe e IAI0NX NHBECTUIIMOHHYIO IIPUBIEKATeIbHOCTD TOP-
HOZOOBIBatOIET0 ceKTopa. JIJIs JOCTHKEeHHA IIOCTaBIeHHOM LieJIN B CTAaThe IIOCTaBIeH
Pz 3a7ad, cpey KOTOPhIX MOXKHO BBIIETIUTH CJIeLyIOLITe:

e 3y4uTh pOJIH TOPHOZOOBIBAIOLIETO CEKTOPA B 9OKOHOMUKE,

e l3y4yuTh OCHOBHBIE ITOKa3aTeny, 3apukcupoBaHHsie B oTpacau B PA u Ha Mexzy-
HapOLHBIX MHPOPMALMOHHEIX IIaTGOpMax 3a MOCIeLHIE TOLbI,

e Ha ocHoBe uccieoBaHMI U aHATKM3a BBISBUTH OCHOBHBIE IIOKA3aTeIH, ONIPeeIfio-
IIYe ¥ XapaKTepU3yIollue NHBeCTHIIVOHHYIO TPUBJIEKAaTeTbHOCTh TOPHO00BIBAIO-
mero cextopa PA.

Teoperuueckoit 1 HHGOPMALMIOHHON OCHOBOM HCCIIeOBAaHUS ITOCTYKUIN PAaGOTHI,
IIpe/iCTaBJIeHHbIe KaK apMAHCKUMMY, TaK U 3apyOeXHBIMU aBTOPAMH, JAaHHEIE, HalileH-
Hble B OQUIIMATBHBIX Ol0/TeTeHAxX Pecrry6auku ApMeHUA, Pa3IUYHbBIX ITyOIUKAIAAX U
oTYeTax, OIlyOIMKOBAaHHBIX BceMUpHBIM GaHKOM, a TaKXKe APYTUMHU MeXIyHapOJHBIMHU
MHCTUTYTaMU. B Xofie McCIef0BaHUSA HCIIOIB30BAIUCH COOP JAaHHBIX, CPaBHEHHE, aHa-
JINTUYECKHe, a TAK)Xe PAaCIeTHO-CTATUCTUYECKUE METOBL.

HayuHas HOBM3HA ZAaHHOTO MCCIENOBAHHSA 3aKIIOUAETCA B TOM, UTO, U3ydas POJIb
TOPHOZOOBIBAONIE! TPOMBINIIEHHOCTH B DKOHOMUKE, B pPaMKaX CTAaThU OBLIU BBIAB-
JIeHBI OCHOBHBIE II0Ka3aTeNH, ONpesesIAiolyie U XapaKTepU3YIOl[ie NHBECTUIIOHHYIO

IIPHUBJIEKATeIFHOCTh TOPHOJOOBIBAIONIEeHl IIpOMBIIIIeHHOCTH PA.

Kimouessie cyroBa: ropHOZOOBIBatOMASA IIPOMBINIIEHHOCTh, MHBECTHIIVOHHAA IIPHUB-
JIeKaTeJIbHOCTh, PBIHOYHBII CIIPOC, MUHEPAIbHBIE PECYPChI, TEXHOJIOTHYECKHIl IIpOT-
pecc, peHTabeJIBHOCTh OTPACIH, SKOJIOTMYECKOe peryJIMpOBaHMe, 3aKOHOJATeIbHbIE

HOPMBIL.
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Abstract. The role of the mining industry in the economy can vary significantly
depending on factors such as saturation and abundance of mineral resources,
technological advancement, government policies, and global market conditions. This
also applies to the investment attractiveness of the mining industry, which also
depends on several factors, including the type of mining (e.g. coal, metals, minerals),
location of mining, market conditions, environmental and regulatory considerations,
etc. Since the mining industry is considered one of the strategic sectors of the RA
economy, it is necessary to study the main determinants of the investment
attractiveness of the sector and to separate the most important ones, which provides
the relevance of this article. The goal of this article is to study and analyze the factors
and main indicators determining the investment attractiveness of the RA mining
industry. To achieve that goal, the following tasks were set in the scope of the article:

e To study the role of the mining industry in the RA economy,

e To study the main indicators of the sector both in RA and in international
information platforms,

e Based on studies and analysis, identify the determinants of the investment
attractiveness of the RA mining industry.

The works of Armenian and foreign researchers, the official statistical yearbooks
and publications of the RA, and various publications and reports published by the
World Bank and other international institutions were the information bases for the
research. Data collection, comparison, analytical, as well as statistical methods were
implemented in the scope of the research. The scientific novelty of this article lies in
the fact that by studying the role of the mining industry in the national economy,
within the framework of the article, the determinants of investment attractiveness of
the RA mining industry were identified.

Keywords: mining industry, investment attractiveness, market demand, mineral

resources, technological advancement, industry profitability, environmental regulations,

legislative norms.
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