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Introduction: In the context of post-pandemic and intensifying wars in the
world, there is a need to consider such a factor affecting economic development as
economic security. There is a bunch of studies defining economic development by
connecting it to not only economic factors but also non-economic factors. But the new
global agenda is clearly related to ensuring the welfare of society and creating an
environment for stable and secure economies. The impact of the pandemic was
noticeable in all spheres of life and the economy, in particular, the global economic
growth rate in 2020 was -3.3%, a decrease of 5.89% compared to 2019, the global
unemployment rate was 6.57%!. The thesis that developing and transitional countries
suffer the most from global crises does not need additional evidence. Therefore, there is
a need to analyze the methodology for assessing economic security, the use of which
will further contribute to the management of riks in crisis situations in Armenia.

In order to ensure economic development, raise the standard of living of the
population and take a leading position in the global economy, the state needs to have a
system of economic security that will stimulate normal economic growth not only in
the event of external threats, crises, but also internal threats.

The relevance of the article. Since its inception, the UN has always attached
importance to the fundamental significance of economic security for the well-being of
people. And since March 2020, Covid-19 has created a new urgent agenda for ensuring
security around the world. The pandemic has escalated into a full-scale shock of
economic instability around the world, the consequences of which have escalated into
growing instability.? The war also contributed to this growing instability for Armenia,
which, combined with the pandemic, led to a systemic problem of economic security.
In the current crisis and unstable situation, the discussion of the country's economic
security system becomes relevant.

The purpose of the article is to identify the main factors of ensuring economic
security in the country, in particular the role of innovation in this matter.

The following objectives are set to achieve the purpose:

e To study the elements that determine the system of economic security.

o Consider the indicators of economic security assessment and analyze the main
indicators affecting economic security.

o Identify the role of innovation in ensuring economic security.

! https://www.macrotrends.net/countries/ WLD/world/gdp-gross-domestic-product
2 https://www.un.org/sites/un2.un.org/files/wpl73 2021.pdf

113



https://www.macrotrends.net/countries/WLD/world/gdp-gross-domestic-product
https://www.un.org/sites/un2.un.org/files/wp173_2021.pdf

The topic has been studied by various Armenian and foreign authors,
researchers. Particularly Russian economists S. Yu. Glazyev! and A. Illarionov? have
great input in researching state’s economic security, as well as Armenian economists A.
Markosyan3, T. Manaseryan* and others have studied the topic. The current study
makes an attempt to show the connection between innovations and economic security
of the country.

Literature review: The multifactorial nature of the concept of economic security
and the presence of various definitions determine the complexity of the methodology
for assessing economic security. Different researchers have developed different systems
of assessment indicators. Before proceeding to the assessment methodology, we have
considered several criteria and components that characterize economic security.

In the economic literature, the state security system is represented through
external and internal subsystems, which, in turn, consist of a number of components:
technological, financial, commercial, food, energy, environmental, information,
technical.> According to Golovko, the economic security of the country consists of the
following components: financial security, investment, socio-demographic, energy,
innovation, technological, food security (Figure 1):

According to one of the foreign authors, the criterion of the economic security of
the state is the economic policy carried out in accordance with the chosen strategy for
the development of the national economy, as well as the level of confidence in it from
both the population and international organizations.®

One of the studies conducted by the International Labour Organization (ILO) in
the early 2000s showed that in countries where the state provides its citizens with a
high level of economic security, the population on average has a higher level of
happiness, which is measured by surveys of the national level of life satisfaction and
happiness. Income level is not the decisive factor of national happiness, there is positive
relationship, but but income growth seems to have little impact as rich countries still
continue to get rich. According to this report, democracy and the trend towards civil
liberties significantly increase economic security, and public spending on social welfare
policies also has a positive impact. However, economic growth has only a weak impact
on the security measured in the long term. In other words, rapid growth will not

! C. I'masses, “Tenouns, Poccust u HOBbIf MupoBoit mopsgokx’, “TEPPA” Mocksa, 1998 r.
http://rus-sky.com/history/library/glazyev/

2 A. lllarionov, 1999. "The Criteria of Economic Security," Problems of Economic Transition,
Taylor & Francis Journals, vol. 41(12), pages 63-92

3 U. Uwplnuyulb, «Stnbuwljub widunubgnipjut hhdtwpbinhpiubpp. dbpnpupuiimipni
b wpnyniupttipy, Bp.: «<Lnpuduip» FYZ, 2005. - 250 Ly

4 . Uwtwubpul, «Stnbuwljut wiuuigmpmnii: uqdujupnipjubt nipdugstp»,
Bplwl, Upjpunpuiip hbnnwgnu. Euwnpnt, 2014, 836 Ly

> http://icehm.org/upload/3757ED915013.pdf

¢ Tokapes K.IO., CoBpemeHHbIe MeTOHBI OLEHKM YPOBHA SKOHOMHYECKOH 6e30IacHOCTH

rocygapcrsa, Poccuiickoe npennpuaumarenscrso, 2008, Ne 8 (2), kp 118
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necessarily provide better economic security, although it can sometimes do so if
accompanied by appropriate social policies.!

Financial, investment

+the state of the financial system of the country, when the
development of the crisis is not allowed and effective financial
growth is ensured, as well as protection of the investment
climate from external and internal destabilizing factors

_[ Social-demographic

+the ability of the state to protect its own social interests, to
ensure a decent and safe standard of living for its population

Economi :[ Energetic

¢ security
of the

+the condition for protecting the fuel and energy complex from
the negative effects of external and internal environmental
factors

__{ Innoivation

 Protection of scientific and innovative achievements from
external and internal negative influences

I Technological

*the state of ensuring safe conditions for technological
development in the country in order to increase
competitiveness globally

[ Food
: the ability to guarantee food safety and the stability of society

Figure 1. The system of economic security of the state.?

Thus according to ILO survey social policies play a vital role in ensuring
economic security of the country. But is it so, are there only social policies?

GDP growth menas that economy is doing well. Economic security is the basis of
well-being. Economic stability and the ability to predict allow people to plan their
future and invest in it. they are becoming interested in innovation, strengthening social
ties and building trust in other people and institutions.The United Nations has
recognized the significance of economic security for wellbeing. Article 25 of the
Universal Declaration of Human Rights states that everyone has the right to an

1TLO report, “Economic security strengthens tolerance and happiness as well as growth and
development”, 2004, https://www.ilo.org/global/about-the-
ilo/newsroom/news/WCMS 005218/lang--en/index.htm

2 Golovko Vladyslav, Essential characteristics of the economic security of the state and its main
components, World Science, Ne 11(51), Vol.3, November 2019, pp. 4-8
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adequate standard of living “and the right to security in the event of unemployment,
sickness, disability, widowhood, old age or other lack of livelihood in circumstances
beyond his control”.!

According to Tokarev the following elements that determine economic security
are also highlighted:

e In the current conditions of the world economy, economic independence is not
absolute. This means the possibility of state control over national resources,
achieving a level of production, efficiency and quality of products that ensures
the competitiveness of the state, allowing equal participation in world trade.

e The stability and durability of the national economy is determined by the degree
of protection in all forms of ownership, the creation of reliable conditions and
guarantees of entrepreneurial activity, the containment of factors.

o The ability to self-development and progress. The creation of a favorable
environment for investment and innovation, the constant modernization of
production, and the improvement of the professional educational level of
employees are becoming necessary and mandatory conditions for the stability
and self-preservation of the economy. ?

In the framework of a study conducted by A. Markosyan, both qualitative and
quantitative criteria are distinguished when assessing security. Qualitative criteria are
defined as determination of capacity and system integrity:

1. The ability of the state to have a policy of evading the threat,

2. The ability of states to maintain independence, autonomy and functional
integrity.

Than the following are considered’

1. degree of security,

2. the ability to cope with challenges. 3
The assessment and analysis of economic security level matters significantly in

developing countries, where social protection systems are weaker while levels of
informal unemployment are higher. Policy innovations in developing and developed
countries create basis for easy adoption to challenging situations and changes.*

Research methods: The indicators of ensuring the economic security of the
Republic of Armenia were studied in the framework of this study; methods of
systematic, descriptive and comparative analysis were applied. The basis for the study
was the data of the World Bank, ILO, UN and the analysis of local and foreign authors.

! https://www.un.org/development/desa/dspd/2021/01/a-new-global-deal-must-promote-
economic-security/

2 See footnote 7.

3 U. Uwplnujul, «Stnbkuuljut wijunubgnipjut hhdtwunhpttpp. Ukpnpupwinipmniu
b wpmyniupukp», Bp.: «Lnpudup» ¥42, 2005. - pp. 110-111

4 https://www.un.org/development/desa/dspd/2021/01/a-new-global-deal-must-promote-

economic-security/
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Analysis: There are many indicators of the level of economic security of the state,
which can be combined into the following groups of indicators (Table 1)!
Table 1
Classification of economic security indicators

Indicators |Assessment of the state’s development level

Economic |GDP per capita in the region

Volume of investments per capita, volume of capital investments, volume of
foreign investments

The number of organizations engaged in scientific activities, the proportion of
organizations applying innovations in production

The ratio of budget deficit to GDP, budget deficit or surplus

Positive or negative trade balance

Social The proportion of people receiving less income from the minimum consumer
basket
The difference between ten percent of the rich and ten percent of the poorest

groups of the population

Unemployment rate (percentage)

Demographic |Life expectancy

The number of immigrants and emigrants, the migration growth rate, the

number of refugees

From this classification of indicators, it becomes clear that the level of economic
development of the country plays an essential role in ensuring economic security.

Armenia is a developing country; according to the World Bank for 2021 the
ranking in the income group is above the average for GDP per capita (4670 US dollars).2

To conclude on the issue of economic development, it is also important to
consider the pace of economic growth in Armenia and the average indicator for the
income group (Figure 2):

According to the pace of economic growth after the global financial and
economic crisis, a rather low indicator was recorded for Armenia compared to the
average indicator of the group, which led to the country being at a dangerous level.
This means that the implementation of preventive measures during this period would
contribute to ensuring the level of safety. Later, in 2012, the Armenian economy
turned out to be in average condition, approaching the average indicator of the group,
which, however, was not possible to be maintained. The situation was critical
particularly in 2020 a decline of 7.4% was recorded, which, of course, was the result of
both the pandemic and the war. Despite the fact that the Government of Armenia has
developed a number of support programs to counter the 2020 crisis, nevertheless, the

! DxoHOMUYecKas 6e30MacHOCTh: IPOOIEMBI, IEPCIIEKTUBEI, TEHAECHIIUY Pa3BUTHUA, MaTepuas
MexyHapomgHOM HayYHO-TIpaKTH4ecKoi KoHbeperunu 15 gexabpsa 2014 r., ko 214
2 https://data.worldbank.org/?locations=AM-XT
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impact of the war was also noticeable, which means that there is a problem of revising
the government's policy to ensure economic growth.
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Figure 2. Economic growth rates in Armenia 2010-2021.

As stated in the document of the National Security Strategy of the Republic of
Armenia for 2020 “The priorities of ensuring Armenia's economic security are
progressive and high-tech economic development, resilience to internal and external
economic threats and shocks, adaptation to the rapidly changing environment of the
world economy, competitiveness of the national economy in the world market,
development of mechanisms for organizing and coordinating the smooth operation of
the economy and financial system. Armenia is pursuing a state policy aimed at
strengthening intellectual potential, which is aimed at increasing the stability of the
country's security system and the progressive development of the country. The
comprehensive involvement of scientific potential in all spheres of life, including
defense, will ensure the continuity of its effective modernization and development.
The reconstruction of the scientific and educational system will make it possible to
create a system that stimulates excellence in high-tech dual-use research, as well as
contributes to improving the competitiveness of the country's economy, ensuring
security. With the development of mutually beneficial mechanisms for attracting public,
as well as private and foreign investments in the high-tech sector, the state will promote
the creation and sale of high-tech Armenian products in Armenia and abroad.”

1 Source: World Bank https://data.worldbank.org/, GDP growth (annual %) - Armenia, Upper
middle income
2 National Security Strategy of the Republic of Armenia, 2020, pp. 31-36

https://www.primeminister.am/u_files/file/Different/AA-Razmavarutyun-Final.pdf
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In ensuring economic development, the components of innovative and scientific
and technological development are essential, they contribute to the competitiveness
and level of development of the country. As was mentioned above, the possibility of
introducing innovations and technologies also determines the economic security of the
country. Moreover, the combination of the latest technologies with management
solutions not only determines the prospects for economic growth, but also serves as an
indicator of the level of economic independence and well-being of the country.

According to the Global Innovation Index report for 2020, Armenia ranks 15%
among 37 countries of the above-average income Group, in addition, it is noteworthy
that as a result of the analysis of GDP per capita and innovation indicators, the
relationship between Armenia's development and innovation is positive, Armenia's
indicators are higher than expected. The report also touches upon Armenia's weak
indicators in the innovation development index, among which we have identified
several:

e In the human capital and research sub-index: education expenditures, graduates
in science and technology, global research and development organizations
indicators are either absent or below average.

¢ In infrastructure sub-index the ISO 14001 environmental certificate indicator is
weak.

At the same time, one of the strengths is the availability of scientific and technical
articles, the ease of starting a business, the export of ICT products and services, etc.!

According to an analysis published by the World Bank, the volume of exports of
ICT services doubled from 94 million US dollars in 2009 to 212 million US dollars in
2017. Despite such an increase in export volumes, the task remains to keep
competitiveness in the global market. Thanks to tertiary research and development of
artificial intelligence and its introduction in the government, it will be possible to
develop more effective policies, at the same time, there is still a shortage of investment
capital in terms of introducing innovations in business. Armenia's potential in high-
tech spheres is closely linked to the ecosystem in the direction of research and
development and the higher education system both need targeted reforms. An increase
in government funding can support targeted research policies, including grants for
applied research, competitive research policy cooperation, competitions and the
provision of tax incentives.?

But what numbers show R&D has lower share from GDP in Armenia. Figure 3
shows the comparison of Armenia and Upper-middle income group average:

1 Global innovation index 2020, Armenia
https://www.wipo.int/edocs/pubdocs/en/wipo pub gii 2020/am.pdf

2 https://openknowledge.worldbank.org/bitstream/handle/10986/33027/Realizing-Armenias-
High-Tech-Potential.pdf?sequence=8
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Figure 3. R&D expenditures % of GDP'

According to fig.3 we can state that even if reforms and development of the
scientific-educational system and research and development are recognized to be the
priority areas for keeping Armenia's national security level, nevertheless the amount of
funding for R&D has not exceeded even a 0.3 % threshold of GDP. While the statistics
of upper-middle income country group average clearly shows visible growth.

A low level of the above indicators from Global Innovation Index can lead to a
weakening of the ability to self-development and progress, since human capital de-
termines economic development, which, in turn, ensures the stability of the economy
and contributes to progress. A low level of R&D funding can lead to brain drain, and
decrease the possibility of developing and introducing innovations in economy, thus
increasing the competitiveness level of the country.

Consequently, there is a need to develop measures and state policies aimed at
improving the indicators of the human capital and research sub-index, creating a favo-
rable environment for the presence of global research and development organizations
in Armenia such as offering tax incentives, creation of technological parks, increasing
funding for R&D and encouraging the involvement of young people in the field of
science by promoting high quality research, involvement of Armenian and foreign
famous economists thus promoting the development of science.

Therefore, in order to ensure a sufficient level of economic security, it is
important to develop a policy that will contribute to the development of the state's
ability to withstand challenges, not only economic growth, but also to increase the role
of human capital, the research system and improve the use of innovative technologies.

Scientific Novelty: Based on literature review and statistical data analysis factors
affecting the economic security of Armenia have been identified, and measures to
address those challenges such as implementation of policies aimed at improving the
indicators of the human capital and research sub-index, creating a favorable

! Source: World Bank https://data.worldbank.org/, R&D expenditures % of GDP
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environment for the presence of global research and development organizations in
Armenia such as offering tax incentives, creation of technological parks, increasing
funding for R&D from the state and businesses, encouraging the involvement of young
people in the field of science by promoting high quality research, involvement of
Armenian and foreign famous economists thus promoting the development of science
have been proposed. The analysis of that enables us to conclude that economic growth
may be the decisive factor for country's development level, but what is more important
is to give more attention to science, education, R&D which are the basis of developing
and applying innovations in economy.

Conclusion and possibilities of application. Studying the elements of economic
security and assessment methodology gives us a chance to identify the gaps existing in
Armenia's economic security system. Comparison of Armenia's indicators with
indicators of upper-middle income group average created a clear picture of things.
Armenia has a huge potential in high-tech spheres, but it shouldn't be focused only on
export potential, but also on creating and developing research products, engaging
young generation in science which later will be useful for creating appropriate policies
and strategy for economic and national security.
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hunNdushuLtrh H6re 6rufrh SLSEULLUL ULYSULANrE3UL
qLULUSUUL anNronhyu

Uwpphwd Ywpnwuh Mnnnujw
Lhihe Unipunh Unipuryw

Zudwnnnwghp: Znpywdh wpphulwbnieiniip: Uplouphnid mhpnn hknhw-
dwjupuwluyhtt b optigon wykjugny wuwnbkpuquubph wuydwihubpnud wihpw-
dhiounnipinit £ wnwowunid nhunwpll] mbnbtuwjut qupqugdw ypu wqnnn
wjuwhuh gnpénup, htyyhuhtt mutnbuwjut wijunuignmpmniut k Zujuunwih
hwdwp wdnn wijuyniunmpuip tywunkg yunbkpuqup, hwdwjwupuwlh htn
qnignpnybkny, b hwbqbkgpkg nmbtnbuwjut wijunwignipjut hwdwlwpquiht
futinph:

Znnush ttwuwwnulj £ puguwhwjnty tpjpnid ntnbuufjut widunwignipjut
wywhnfuwi hhdtwlwi gnpsnbibkpp, vwubunpuybu’ hunjughwitph phph
wyn gnpépupwugniu:

Lywinuwlh hpulubugdut hudwp wpwegwnpyky ki htnbyuy inhpubkpp

o Nuundtwuhpl] nbnbuwljut wtjunuwignpjut hwdwjupgp Wuydwbwyn-
pon nwppbpp,

e Thuwpll] ntnbuwlwt widunubgnipyut qguwhwndwt gniguuhpubpp b
Jbpnist] mbnbuwlut widunuignipyut Yypu wqpbgnipnit niikgnn hhd-
twljut gniguthoubpp,

e Pugwhuwjnt] htinjughwubph nbpp mtnbuwjut widunwuignipyut wyw-
hnJuwt hupgnid:

Ubpnpupuinipinii: Zknwugqnunmipjut oppwbwljutipnid ntuntdbwuhpyty
22 mbnbuujut widunuignipjut wywhnduw gniguwuhpubtpp, Yhpwunydl) tu
hudwlupquyjht, tjupugpuljut b hwdbkdwwnwlwb 4tpnisnipjut dkpnyubpp:

Ghunwlwb tnpoypp: Fpujutnipyut ntuntdbwuhpdwt b Jhdwjugpuljuu
wnjuutph JEpnisnipjut hhdwb Jpu puguhwjngl) o Zujwunwith ninbkuw-
jut wiunuwigmput Jpu wqnnn gnpénutbptt nt wnwewnplyt Eu wyn juinhp-
ubph nsdwt dhongunnidukp, htsyhuhp ' dwpnjuwyhtt juyhwnwh b hknw-
qnuumipjnititbph Eupwhungbpuh gniguhoubph pupbjuddwit ninnué punu-
pujuinipjutt ppuwljwbugnidp, Zujuunuwinid vhpwqquyhtt ghnnwhbwnwgnunu-
Jwt juquulbkpynipnitubph tkpunipjut hwdwp pupbtyuwun wuydwbubph
uwnbinénidp, ghninipju nnpuinid Ephinnwuwpnubph tkpgpuynudp:

Uwnugiué wpynipbhkph [hpumbwl hinupun/npnipin p: @ npw hunjwughnt
huntpuh guwsép dwwupnulp Jupnn E hwiugkgul) huptwqupqugdui b wnwont-
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pugh nitbwljnipjut pnyugdwip, htnwgnunipnibtubph b qupqugdw dwuny
dhtwbuwynpdwt gusp dwljwpnulyp jupnn £ hwigkgul) ninknubph wpunwhnuph
b wjuqkgut] hunjughwubph dpwluwt b tkpppdwt htwpuynpnipnitubpp
nbwnbunipniunud, ngputny hull tJuqbkgubing Ephiph dpgnibwlnipjut dwlwp-
nujp: Zkmbwpwp, vnugdus wpnyniupubph Jhpwenidp Jupnn b oguulup
1hut) 22 munbuntpjut qupqugdut hwdwp:

Puiwh punbkp. nmbnbuwljut widunwignipnil, qupgqugnid, unpwpu-
pnippnil, ZUU, wqquyjht wijunuwiugnipinil, Upgnitbwlnipintl, dguwdud

POJIb UHHOBALLMiA B OLLEHKE 3KOHOMWYECKO1 BE3ONACHOCTMH
CTPAHDI

Mapuam BappaHoBHa lMorocsx
Jiunut Mypapgosna MypagsaH

Annoranya. AKTyaJBHOCTb CTaThH: B yCIOBHAX IOCTIAHAEMUN U YCUIEHUA BOUH B
MUpe HeOOXOJUMO YYUTHIBATH TaKO# ()aKTOp BIMAHUS Ha DKOHOMUYECKOE PasBUTHE,
KaK SKOHOMHYeCKas 6e30I1acHOCTb. B yCIOBUAX HBIHENIHETO KPU3UCa M HeCTaGHIBHOM
cuTyauuu B ApMeHnH, oOCYyXJeHHe CHCTEMBl SKOHOMUYECKOH 6e30IacHOCTH CTPAaHBI
CTQHOBUTCS aKTYaIbHBIM.

Llexbio cTaThu ABIAETCA BBIABIEHHE OCHOBHBIX (PAKTOPOB OOecIledeHHSA DKOHO-
MUYeCKOM 6e30IIaCHOCTH B CTPaHe, B YACTHOCTH - POJIM MHHOBAIUI B 3TOM IIpOLiecce.

/g peasrnzanuy mjes1n ObLTH ITOCTABIEHBI CAEAVIOUIHE 334aYH:!

e 3y4yuTh 3I€MEHTHI, OIpeeIAIoNIe CUCTEMY SKOHOMUYECKOH 6e30I1acHOCTH,
e PaccMmoTpeTh mOKazaTenu OLLEHKM DKOHOMMYECKOI 0Ge30IIaCHOCTU U IIPOAHATH3U-

POBaTh OCHOBHBIE TIOKA3aTeJIN, BIHUAIONINE HA SKOHOMUYECKYIO 6e30II1aCHOCTb,

e OmnpeznenuTs posIb HHHOBAIUN B 00eCIIeYeHNN SKOHOMUYeCKOI 6e30MacHOCTH.

Merogonorua: B pamkax JaHHOTO HCCIeZOBaHUA ObUIM M3yYeHHI ITOKA3aTeIu
obecrieyeHus OSKOHOMHUYeCKOH Oe3omacHoct Pecmy6mukyu ApMeHHA, IpUMeHEHBI
METOZBI CHCTEMHOT'O, OIIHCATeIFHOTO X CPaBHUTEIBHOTO aHAIN3A.

Hayunaa HoBu3Ha cratsu: Ha ocHOBe 0630pa JIMTepaTyphl ¥ aHAIM3a CTaTHCTHUYeC-
KHUX JAHHBIX ObLIM BBLIBIEHHI (DaKTOPHI, BIUAIONIYE HA DKOHOMUYECKYIO 6€30I1acHOCTb
ApmMeHuu, ¥ OBLIM IpeIJIOKEHBI Mephl IO PEelIeHUIO0 STUX INpo0JeM — TaKue Kak
peanusanysA IOJTUTUKY, HAIpaBIeHHOM Ha yJIydlleHHe IIOKas3aTeslell 4eIOBEeYeCKOTO
KaIllUTaJla ¥ CyOMHAEKCa MUCCIeOBAHUI, CO3TaHue OGIarONpUATHBIX YCIOBUH IJIS IIPH-
CYTCTBUSA MEXIYHAPOJHBIX HAyYHO-HCC/IeOBATEIbCKUX OpraHM3aluili B ApMeHUH,
HOOIIPATH BOBJIIEYEHNE MOJIOJEXHU B Chepy HayKH.

BosmosxrocTs npaMeHeHHS ITOJyIeHHBIX pe3yabraroB. Huskuil ypoBeHB ITOKaza-
testeir GII Moxxer npuBecTH K ocabIeHUIO CIIOCOOHOCTH K CAMOPA3BUTHIO U IIPOTPecCy,
Hu3kuii yposeHb ¢unancupoBanus HWOKP moxxer mpuBecTn K yTeuke MO3rOB M
YMEHBUINTh BO3MOXXHOCTU pa3pabOTKH U BHeJPEHUS HMHHOBAIUN B DKOHOMHUKY, TeM

124



CaMBbIM CHMXKAs YPOBEHDb KOHKYPEHTOCI'[OCO6HOCTI/I CTpaHBI. C.TIeIEOBaTe,TIBHO, IIpuMeHe-
HHeEe TIOJTY9€HHBIX PE€3yJIbTATOB MOXKET OBITH IIOJIE3HBIM AJI51 pPa3BUTHA D9KOHOMUKH PA.

KioueBbie cioBa: skoHOMHYecKas 0e30IIacHOCTb, pa3BuTHe, wWHHOBauuu, BBII,
HAIlMOHAJIbHAA 6e30I1aCHOCTh, KOHKYPEHTOCIOCOOHOCTH, KPU3UC

THE ROLE OF INNOVATIONS IN ASSESSING THE ECONOMIC SECURITY OF
THE COUNTRY

Mariam Yardan Poghosyan
Lilit Murad Muradyan

Abstract: In the context of post-pandemic and intensifying wars in the world,
there is a need to consider such a factor affecting economic development as economic
security. In the current crisis and unstable situation in Armenia, the discussion of the
country's economic security system becomes relevant.

The purpose of the article is to identify the main factors for ensuring economic
security in the country, in particular the role of innovation in this matter.

The following objectives are set to achieve the purpose:

e To study the elements that determine the system of economic security.

e Consider the indicators of economic security assessment and analyze the main
indicators affecting economic security.

¢ Identify the role of innovation in ensuring economic security.

Methodology: The indicators of ensuring the economic security of RA were
studied in the framework of this study; methods of systematic, descriptive and
comparative analysis were applied.

Scientific Novelty: Based on literature review and statistical data analysis, factors
affecting the economic security of Armenia have been identified, and measures to
address those challenges such as implementation of policies aimed at improving the
indicators of the human capital and research sub-index, creating a favorable environ-
ment for the presence of global research and development organizations in Armenia,
encouraging the involvement of young people in science, have been proposed.

Conclusion and possibilities of application. A low level of GII indicators can lead
to a weakening of the ability to self-development and progress, a low level of R&D
funding can lead to brain drain, and decrease the possibility of developing and intro-
ducing innovations in economy, thus decreasing the competitiveness level of the
country.

Keywords: economic security, development, innovations, GDP, R&D, national
security, competitiveness, crisis
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