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Abstract

Due to the coronavirus pandemic, the world economy entered another phase of
crisis at a fairly rapid pace from the beginning of 2020. The COVID-19 pandemic has
affected more than 50 million people in almost every country in the world. Because of
the crisis caused by COVID-19, governments around the world were operating in
complete uncertainty, facing a difficult situation. with the choice of compromises,
taking into account the existing health, economic and social challenges. By the spring
of 2020, more than half of the world's population had been restricted by strong restraint
measures. The widespread coronavirus pandemic, in addition to a health and human
tragedy, caused the most serious economic crisis in the world since World War I1.

The main feature of the pandemic crisis was the emergence of a double shock in
terms of "supply" and "demand". It was truly unprecedented for the world economy,
which led to unusually large economic shocks and unpredictability of future
developments.

Naturally, the levels of economic decline varied from country to country,
depending on the nature of the economy, the factors of influence, the extent of the
pandemic, the nature of the restrictions applied, the range of support measures, and the
targets. In particular, in 2020, the average economic decline in the region of Central
East Asia was -2.9%, and the decline in world GDP - -3.1%. As for European
countries, the level of economic decline in some countries has been quite high.
Although the full assessment of the effects of the pandemic was unpredictable from the
beginning, the effects of the global economic crisis may persist for a long time, which
is likely to cause major structural changes in the world economy.

It should be noted that judging by the development trends of late 2020, the
world economy has entered a VV-recovery phase, as evidenced by the high dynamics of
5.9% economic growth in 2021, as well as the forecasts of international organizations
that in 2022 World economic growth will be 4.4%.

Keywords and phrases: pandemic, economic impact, world economy, global
oil market, financial markets.
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Cwdwnnunwighp

Unpnuwyhpnwuwiht hwdwdwpwlyph  ywwnbwnny  hwdwgfuwphwjhu
wnuwnbuniginiup 2020 pYwlwuh uygphg pwywlywuphu wpwg wnbdwybpny
pLwynfubg JdGY w) dquwdwdh thny: COVID-19 hwdwywpwyp wanb| &
wotuwphh gpbipl pninp tpyputiph W wybih pwu 50 dhihntu dwpnnt Ypw:
COVID-19-h  wnwowgnwd dquwdwdh wwwndwnny Ywnwywpnieniuubpu
wdpnn9 wotuwphph dwlwpnwynd gnpdnd Ehu [pwlwwmwp wunpnonyejwu
wuwjdwuubpnd' pwiuybinyd nddwphu thnfughgnidubph puwnpnugjuup' hwayh
wnubiny  wnyw  wnnnowwwhwlwu, wunbuwlwu L unghwjwlwu
dwpwwhpwybipubpp: 2020 pwlywuh qwupuwu npnygjwdp  wfuwphh
puwlysniygywu  Ybuhg wybihu  hwwnudb] Ep uwhdwuwdwynudubph  dby'
Yhpwnjwd nidtin quudwu dhongwnnidubph wpryntupnud: <wupwjht (wju
puudwdp'  Ynpnuwydphpnwwiht - hwdwdwpwyp,  wnnnowwwhwlwu L
dwpnywiht  nnptingniggniuhg pwgh,  Gphpnpn - hwdwpluwphwht
wwwbpwaqdhg h ybp wdbuwnpe  nunbuwywu dquwdwd Ep wnwowgnt
w2fuwnhnid:

Cwdwywpwyny wwjdwuwynpjwsd bquwdwdh hphduwywu wnwus-
Uwhwwnynginiup  Bpywyph onyh  wnwowgnwu  Ep' W wnwowpyp, U
wwhwuowpyh wnndny: Wu, hujwwbiu, wutwjuwnby Ep hwdwotuwnphwhtu
inuwnbunipjwt hwdwp, husp hwugbignting wuunynp swihh  nunbuwywu
gugnudubiph bW wwwgw qupqwgnwiubiph wuwutuwwnbubijhniejwu:

FRuwlwuwpwp, wnunbuwywu wuydwu dwywpnwyubpp wwpptipynd
thu puwn bpypubpp' Ywiudwsd wuwmbunyejwu  punyphg,  wqnbgniejwu
gnpdnutbiphg U hwdwyjwpwyh nwpwdjwsdnipjwu dwlwpnwyhg, Yhpwnynn
uwhdwuwthwynwdubph punyehg, wowlygnipjwu dhongwnnidubph 2powtiw-
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Uhg U phpwiuutiphg: Uwuuwynpwwbiu, 2020 pywywuhu YGunpnuwywu W
Uplubywu Uupwih tmwpwdwopowuntd dhoht inunbuwywu wuyndp Yuqdb b
-2,9%, huy hwdwoluwphwjhu <UU-h wuynwdp' -3,1%: buy YbGpwpbpnud |
Gypnwwywu Gpypubphu, www npn Gpypubpnd wnunbuwlywu wuydwu
dwlwpnwyp pwdwlwuphu pwpép § bnt): (6L hwdwywpwyh hbnbwupubiph
wdpnnowwu quwhwwnudu h uyqpwiub wulwufuwwnmbubih tp, hwdws)-
fuwphwjht  nunbuwywu 6Gquwdwdh hGinlwupubpp Ywpnn Gu  Gplwnp
dwldwuwly wwhwwuyb), hugu, wdbuwjiy hwjwuwlywuniyejwdp, hwdw)-
fuwphwjht  nunbunipjwu  dby  Ywnwowguh funpnp  Junnigwdpwjhu
thnthnfuniejniutitip:

Cwnly £ ugb, np nwubind 2020 pywywuph 4bpoht wpdwuwgpywd
qupgwgdwu Jhnnwubphg' hwdwofuwphwihu munmbunginiup hwynfub) &
V-wél dbGpwlywuqudwu thniy, hush dwupt 6o Jywynd 2021 pqwlwupu
wpdwuwgpywd 5,9 wnnynuwung  wnunbuwlwu wbh pwpdp gnigwuhop,
huswbu uwl dhowqquiht Yugdwybpwnieniuutiph wufuwwnbunwiubpu wn
wju, np 2022 pwlwuht hwdwofuwphwht nmunbuwywu wép Yywagdp 4,4
wnnynu:

Pwuwih pwntp b punuwiwuywlgnipyniuubp. hwdwdwpwy, nunt-
uwlwu wqnbtgnipint, hwdwfuwphwjht  nunbunyeniu, twyph hwdwsy-
fuwphwjhu oniyw, Ppuwtvwlwt ontlywubn:
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AHHOTAUMA

M3-3a smmmemMun kopoHaBHpyca MHUpoOBas dkoHOMHKa ¢ Hadama 2020 roma
IOCTAaTOYHO OBICTPHIMH TEMIIAMH BOILIA B OUYEpEIHYIO a3y KpH3uca. DNHAEMHUS
COVID-19 3atponyna 6onee 50 MWITHMOHOB YEJIOBEK IMOYTH BO BCEX CTpPaHAX MUpA.
N3z-3a kpusuca, BeizBaHHOTO COVID-19, npaBuTenbCTBa M0 BCeMy MHPY padoTaiv B
YCJIOBHSIX TIOJHOM HEOMPEJENICEHHOCTH, CTOJKHYBIINCH CO CJIOXHOW CHUTyalued c
BBIOOPOM KOMIIPOMHCCOB C YUETOM CYIIECTBYIOIIUX METUINHCKHUX, SKOHOMHUYECKUX U
conmanbHbix Tmpobnem. K BecHe 2020 roma Gosee TOJOBHUHBI HACENCHHS TUTAHETHI
6LIHPI OXBa4YCHbI JKCECTKUMHU OI'PAaHUYHUTCIIBHBIMH MCpaMu. HII/IpOKOMaCI_HTa6HaH
SMUAEMHUSl KOPOHABHPYCa, IOMUMO MEIUIIMHCKON M UYeJIOBEYEeCKOW Tpareauu, craia
MPUYHUHON CaMOT0 CEepPhe3HOTO SKOHOMHUYECKOTO KpH3Uca B MUpEe cO BpeMeH BTtopoii
MHUPOBOI BOMHBI.

'maBHO! OCOOCHHOCTBIO OJMUAEMHUYECKOTO KpPH3HCA CTaj0 BO3HUKHOBEHUE
JIBOMHOTO IIOKA C TOYKU 3PCHHS IPEIIOKEHHUS» U «CIpoca». IT0 ObUIO MOUCTHHE
OecnpeneIcHTHO JUIS MHPOBOW SKOHOMHKHU, YTO MPHUBEIO K HEOOBIYHO KPYITHBIM
HKOHOMHYECKUM TOTPSICEHUSAM U HETIPEICKa3yeMOCTH Pa3BUTHSI COOBITHI B OyAyIIEM.

EcTtecTBeHHO, ypOBHM 3KOHOMHYECKOIO CHajia BapbUPOBAJHCh OT CTPaHbl K
CTpaHe B 3aBHCHMOCTH OT XapaKTepa 3KOHOMUKH, ()aKTOPOB BO3CHCTBHUS, MacIITaOOB
SIHUIEMHH, XapaKTepa MPUMEHSICMBIX OrpaHHICHUH, CIIEKTpa Mep ITOAICPIKKH U LIeNIeH.
B gactHoctn, B 2020 romy cpemHMiI SKOHOMHYECKHH cran B peruone lleHTpanbHO-
Bocrouno#t Asum cocraBun 2,9%, a cmam mupoBoro BBII - -3,1%. Urto kacaercs
EBPOTEHCKUX CTpPaH, TO YPOBEHb YKOHOMHYECKOTO CIafla B HEKOTOPBIX CTpaHax ObLI
JIOCTATOYHO BBICOKMM. XOTsI TIOJTHASI OIICHKA TIOCJICACTBUH SIHUICMUHN C CaMOT0 Hadasa
ObUTa HEMpeaCKa3yeMOi, TOCIeICTBHA TTI00aTbHOTO YKOHOMUYECKOTO KPHU3HCa MOTYT
COXPAHITHCS B TCUCHHE JUIMTEIBHOTO BPEMEHH, YTO, BEPOSITHO, BHI30BET CEPHE3HBIC
CTPYKTYpHBIC H3MEHEHHUS! B MUPOBOI SKOHOMUKE.

Cnenyer OTMETUTBH, 4YTO, CyIsd MO TeHIEHUUsM pas3BuTusi koHna 2020 r.,
MHUpPOBas PKOHOMHUKa BCTynmija B a3y V-BOCCTAHOBJICHUS, O Ye€M CBHUJCTEIBLCTBYET
BBICOKas JMHAMHUKAa SKOHOMHYECKOTO pocta Ha ypoBHe 5,9% B 2021 r., a Takxe
MIPOTHO3bI MEXIYHApOJHBIX OpraHu3anmuii o ToMm, 4ro B 2022 1. MHPOBOIi
SKOHOMMYECKUI pocT cocTaBuT 4,4%.

KiroueBbie cjioBa M CJI0BOCOYETAHHUSI: TAHJEMUS, SKOHOMHYECKOE BO3-
JeiicTBUe, MUPOBasi 3KOHOMHKA, MUPOBOH PBIHOK HE(TH, (PHHAHCOBHIC PHIHKH.
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1.Introduction

The new coronavirus pandemic, called COVID-19, originated in Wuhan, central
China's Hubei province, in late 2019 and has spread rapidly to more than 200 countries
in Europe, Asia, the United States, and Africa [5]. On January 30, 2020, the World
Health Organization (WHO) declared the outbreak of COVID-19 as a global
emergency, given the risk it poses to public health [6]. In fact, the rapid spread of the
virus led to the new coronavirus becoming an unprecedented global infection in the
first three months of 2020, and on March 11, 2020, the WHO announced the COVID-
19 outbreak global pandemic. However, some experts believe that although the
COVID-19 virus is highly contagious, in many cases, its death rate is still no higher
than that of any seasonal flu [14].

Naturally, the levels of economic decline varied from country to country,
depending on the nature of the economy, the impact factors and level of the pandemic,
the nature of the restrictions applied, the scope of support measures and targets. In
particular, the average decline in Central and East Asia in 2020 was -2.9%, and the
decline in global GDP was -3.1%. As for the European countries, the level of economic
decline in some countries was quite high. Thus, in the United Kingdom in the second
quarter of 2020, there was a sharp decline of -21.7%, and in France, where the
lockdown measures were considered the most severe, GDP fell by -13.8% after a
decline of -5.9% in the previous quarter. In the second quarter of 2020, GDP in lItaly,
Canada, and Germany also fell sharply by -12.4%, -12.0%, and -9.7%, respectively,
compared to -5.4%, -2.1%, and -2.0% in the previous quarter. In Japan, where restraint
measures were relatively mild, GDP shrank by -7.8% in the second quarter of 2020
from 0.6% in the previous quarter [20]. It is clear that the longer and more severe the
restriction measures, the higher the risk for regional economies. Realizing this, the
countries were trying to ease the general restrictions as soon as possible. Against the
further mitigation context, in the summer of 2020, targeted (localized) restrictions were
already applied in several countries to mitigate the negative impacts on the economy as
much as possible. However, already in the fall of 2020, some countries around the
world returned to strict national restrictions from time to time to mitigate the negative
effects of the second wave of the pandemic before the launch of large-scale
vaccinations.

Although a full assessment of the effects of the pandemic was initially
unpredictable, the effects of the global economic crisis could persist for a long time,
likely to cause major structural changes in the world economy.

The main feature of the crisis caused by the pandemic is the emergence of a dual
shock, both in terms of supply and demand. This is truly unprecedented for the global
economy, resulting in an unusual amount of economic turmoil and unpredictability of
future developments.

However, it shouldn’t be thought that the only cause of the economic crisis of
2020 was the pandemic. Before the outbreak of the coronavirus, the world economy
already had some negative factors and serious challenges, which sooner or later would
lead to serious economic shocks. In particular, we can mention the trade disputes
between China and the United States, the withdrawal of the United Kingdom from the
European Union (Brexit), the disagreements over oil production between Russia and
Saudi Arabia, the deepening debt crisis in the world financial markets, etc. Of course,
in addition to the above, other factors had already significantly weakened the
economies of large countries, so there was almost no doubt that the COVID-19
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pandemic would become the "black swan" that would smoothly push the world
economy into a new crisis.

2.Theoretical and methodological bases

As early as March 2020, it was clear that COVID-19 would cause a global crisis
that could be contagious both economically and medically [2]. Indeed, the coronavirus
pandemic, along with the health crisis, caused an economic crisis, disrupting the
normal course of the world economy and causing it to stagnate, which in turn provoked
uncertainties about the expected further effects of the pandemic on the world economu
[8].

It should be noted the coronavirus itself would not have such a negative impact
on the economy as the steps that the authorities of almost all countries of the world had
to take to protect the population from the effects of the pandemic [9]. As early as in
March-April 2020, it was obvious that against severe general quarantine and economic
activity context, which were applied by many countries to prevent the spread of the
pandemic, the world economy is expected to decline sharply in 2020. Restrictions
imposed by governments led to a sharp decline in business activity in almost all
countries of the world. During the national restrictions, several economic sectors, such
as tourism and related services, which involve direct contact between customers and
service providers, were almost deprived of revenue as a result of restrictions and
mandatory social distance requirements. Most retailers and restaurants closed for a
relatively long time, and the rise in online and so-called “take away" sales did not
offset the massive drop in demand, especially in areas where Internet access was lower
and online commerce was less developed.

In many countries where the pandemic was widespread, governments faced a
tough dilemma of reviving both public safety as well as economy. This has been
particularly noticeable in countries where the labor force largely consists of informal
workers who have failed to economically balance lockdowns.
3.Results Obtained

Let us now take a closer look at the main processes of the pandemic is affecting
the global economy.

Impact of Covid-19 pandemic on the global oil market. Shortly before the
COVID-19 coronavirus pandemic, world oil prices had already begun to fall as a
result of a price dispute between Saudi Arabia and Russia. The negotiations between
the two countries reached a deadlock during the OPEC meeting in Vienna on March
6, 2020. The latter resulted in a significant oil surplus on the world market, which
led to an unprecedented drop in oil prices, which had a negative impact,
especially on the economies of countries that were heavily dependent on oil
exports. The closure of the borders, as a result of the COVID-19 pandemic, led to
low demand for oil. The international movement of people was temporarily
suspended, airports and borders were closed, factories and other industrial
enterprises were closed, as a result of which the oil crisis intensified.

In fact, in the early stages of the COVID-19 pandemic, global oil prices have
already fallen by about 30%, the highest level in the global oil market since the Gulf
War in 1991. However, oil prices began to rise gradually after an agreement was
reached between OPEC members to reduce production [7].

The fall of world oil prices has become the main pipeline through which
COVID-19 has affected oil-producing countries. While there were other factors, the
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most important of these was COVID-19, which caused a sharp decline in gross demand
as, as mentioned, the economies of China and other major countries were closed. To
give an idea, it should be noted about 14% of world oil demand falls for China[4]. In
recent decades, China has become the world's largest supply chain, and any disruption
to its economy would inevitably have a negative impact on other countries economies.

The price of Brent crude oil fell from $ 68.60 to $ 19.33 per barrel between
December 30, 2019, and April 21, 2020, which was unprecedented in recent decades.
This was a loss of more than 70% of the value of one barrel. As for the American WTI
oil, the price of the latter decreased from $ 63.05 to $ 16.94 per barrel during the same
period. The decline, in this case, was about 73%. As a matter of fact, the energy market
has experienced one of the largest shocks because of the coronavirus pandemic since
the 1973 crisis. Thereby, the economies of countries dependent on oil exports were
threatened by declining foreign exchange income, which was ensured by international
oil sales. Hence, the full implementation of the state budget expenditures of those
countries had become quite problematic. This situation was also reflected in the
corresponding accounts of the balance of payments, which worsened during the crisis.
The pandemic hit the oil-producing countries, which had small gold and foreign
exchange reserves, as a result, forcing most of those countries to resort to attracting
foreign loans to cover the budget deficit.

The impact of the COVID-19 pandemic on global financial markets. Since
the outbreak of COVID-19, stock markets around the world have experienced
unprecedented volatility, with total losses of about 12.35% of capital value or more
than $9 trillion from January to May 2020 [8].

It should be noted that the stock market situation was directly affected by
external factors, as was the case with the 2008 global financial crisis. The stock market
fluctuated sharply in response to the news of COVID-19 outbreaks in the United States
from mid-February to early March 2020. The further fluctuations recorded in March-
April 2020 were related to the policy decisions made by the US Government regarding
the spread of the pandemic, which primarily concerned monetary and fiscal policy
measures [1].

In the United States, which is considered the center of the global financial
markets - the S&P 500, Dow Jones, and NASDAQ stock indexes fell sharply in early
2020, reaching their lowest level in March. In March 2020, the US stock market
stopped trading four times in just ten days, which has been unprecedented since 1997
[12]. The Dow Jones index fell from 29,551 points to 18,591 points between February
12 and March 23, 2020. The negative margin was 10,960 points, which led to the loss
of at least a third of the stock price. This was, of course, a huge loss for investors; it
was the biggest drop since the 2008 global financial crisis. However, by the end of
March 2020, the situation began to gradually improve. As of December 4, 2020, the
value of DJIA reached 30,218, showing steady growth trends [13].

The S&P 500 stock index fell from 3387 points to 2277 points from February 19
to March 28, 2020, losing more than 34% of its net worth. In just one week, from
February 24 to 28, 2020, the S&P 500 recorded its worst performance since 2011,
losing at least $5 trillion. However, since the end of March, it has shown growth trends,
gradually restoring its former value [3].

As for another US stock index, NASDAQ, it also fell from 9,731 points as of
February 2, 2020, to 6,686 as of March 16, 2020. The loss, in this case, was about 31%.
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Stock indexes continued to rise In the United States and later around the world,
as the US Senate adopted a $ 2 trillion immediate assistance and economic stimulus
package on March 25, 2020, to combat the effects of the coronavirus [18].

The stock markets of Hong Kong, South Korea, and Australia also fell more
than 5% daily, while in China it was around 3% [7]. In the UK, the FTSE index fell by
more than 10% on March 12, 2020, reaching its lowest level since 1987. As for the
Japanese stock exchange, the decline in the stock index was more than 20% compared
to the highest values of the latter recorded in 2019 [12].

The impact of the pandemic on world trade. In general, it should be noted
that world trade has already tended to slow down long before the outbreak of the
pandemic, back in 2019, amid international trade tensions and slowing economic
growth. Global trade in 2019 decreased slightly, in physical terms, by -0.1%, after the
2.9% increase in 2018. Meanwhile, in 2019, world exports of goods fell by 3% to
18.89 trillion dollars in dollar terms. In contrast, the world trade of commercial
services had increased in 2019. In particular, the growth of the latter's exports in dollar
terms was 2% and amounted to $6.03 trillion. However, the growth rates were slower
than in 2018, when the growth of trade services was about 9% [11].

In the early stages of the pandemic, global trade was predicted to decline by 13-
32% by the end of 2020, given that the COVID-19 pandemic would disrupt public life
and normal economic activity around the world. At the same time, according to experts
from the World Customs Organization (WCO), the decline caused by the pandemic
was likely to exceed the volume of trade caused by the global financial crisis of 2008-
2009. However, despite such pessimistic expectations, the world trade decline was only
8% by 2020 [19].

As for the estimates of the expected recovery of international trade in 2021, they
were quite uncertain, largely dependent on the frequency of new outbreaks of
coronavirus, the effectiveness of state policy on their response. It should be noted that
in the conditions of the pandemic, the predictions of world trade indicators were carried
out in two different scenarios:

1) relatively optimistic, with the prospect of a sharp decline in trade, which will
be followed by its recovery from the end of 2020;

2) pessimistic, with a sharper decline, with the prospect of a longer recovery.

In the case of an optimistic scenario, the recovery would be fast enough to
ensure the pre-crisis level of trading volumes, while in the case of a pessimistic
scenario, a partial recovery was planned. By the way, it should be noted that after the
global financial and economic crisis of 2008-2009, world trade did not regain its pre-
crisis growth rates.

The behavior of manufacturers and consumers in the case of a pandemic crisis,
as well as their attitudes towards the pandemic, have played a crucial role in the
recovery of the world economy and trade. If enterprises and consumers viewed the
pandemic as a short-term and one-time shock, then demand for investment and
consumer goods would return to pre-crisis levels immediately as the pandemic
subsides. On the other hand, if the outbreaks were prolonged, the businesses and
households would spend their money more carefully, and, accordingly, the recovery
would begin much later.

According to the predictions for 2020, if the pandemic was effectively overcome
and world trade began to expand, then in many countries, in the case of an optimistic
scenario, in 2021 there would be a 24% increase in trade, and in the case of a
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pessimistic scenario, a 21% increase in trade. Given that the degree of uncertainty is
still quite high, the expected results will be both higher and lower than these
predictions. Another feature that differentiates the pandemic crisis from the financial
and economic crisis of 2008-2009, was the disruption of global value chains. The latter
became problematic immediately after the outbreak of COVID-19 in China, taking into
account the huge role of that country in the value chain of the world economy. First of
all, China is the largest producer in the field of machine building and the closure of
Chinese factories meant the collapse of the supply chain around the world. To get an
idea, we can mention that in 2019, China's exports to the world market were $2.1
trillion. The lockdown of Chinese enterprises also led to a severe shortage of individual
components of high-tech products and difficulties in finding new suppliers. It should be
noted that trade indicators have declined faster, especially in areas with complex value
chains, particularly in the electronics and automotive industries. According to OECD
data on trade value-added, the share of foreign value-added in electronics exports for
the United States was about 10%, for China - 25%, for Korea - 30%, for Singapore -
40%, for and Mexico, Malaysia, and Vietnam more than 50% [11]. The importation of
fixed assets was interrupted by the Chinese "lockdown", which was later used in many
countries in Europe and North America. Supply chain management is now a major
challenge, both globally and individually, requiring a balance of risks, costs, and
benefits. The services trade was also directly affected by the COVID-19 pandemic due
to restrictions on transport communications and tourism. Although these services are
not included in the World Trade Organization predictions of trade of goods, it should
be noted that most trade of goods is impossible without the provision of related
services (eg. transport, warehousing, etc.). Moreover, services in this area are also
interconnected. For example, air transport is intertwined with cultural, sports, and
leisure activities, which have either been completely canceled or significantly reduced
due to the pandemic.

Of course, a number of services have suffered the most from the pandemic. In
this regard, tourism and aviation have been the main targets of coronavirus impacts.
The World Tourism Council (WTTC) estimates that the loss of the global tourism
industry will reach $22 billion by 2020. At the same time, the tourism services market
lost more than 50 million jobs, shrinking by about 25 percent year on year [16]. As for
world air transportation, according to preliminary estimates, it has already suffered a
loss of about $200 billion in March-April last year due to the closure of air corridors in
many countries around the world. In the most optimistic scenario, if the restrictions
were lifted only after the summer months, the impact of the crisis would be more
significant, endangering a total of 197.5 million jobs. The impact of the long-term
restrictions could also undermine the sector's $5.54 billion investment in global GDP,
which means a 62% drop compared with 2019. Meanwhile, in the worst-case scenario,
international investment will record a 73% worldwide, and domestic investment will
have a 64% decline.

According to the International Civil Aviation Organization (ICAO), in the first
half of 2020, compared to their initial forecast, the total reduction of seats offered by
airlines would increase from 47% to 58%, or from 503 to 607 million passengers and
the loss of operating revenues of airlines from $112 billion to $135 billion. However,
according to the actual results of 2020, the losses of global airlines were about $371
billion, the reduction of passenger traffic was about 2.7 billion people and the reduction
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of seats sold by 50% in 2020 [17]. As we can see, the actual losses were greater than
expected.

However, it should be noted that some sectors of the economy have also
benefited from the crisis. One of them is IT services, the demand for which increased
sharply during the pandemic, as many companies allowed their employees to work
remotely, and in addition, people widely used online shopping services.

Referring to the predictions of possible global economic losses due to the
pandemic, it should be noted that as of March 2020, based on various scenarios of
negative impacts of the pandemic, the total global economic loss was estimated at $2
trillion, which, however, was already underestimated as of April.

Due to the effects of the pandemic on the world economy, 3 possible scenarios
for future economic developments were considered:

1. "Light scenario” or reorganization of the system (2-3 months quarantine, as it

happened in Wuhan, China), which will be followed by economic and social
activity, mobility, V-shaped recovery of markets. Many countries' economies
will experience recessions, as well as there will be high risks of a corporate
bond default, mainly in the more globalized sectors (transport, tourism, leisure,
etc.).

2. "Scenario of moderate severity" (quarantine for up to six months) with the
maintenance of basic life support systems (including global information and
financial infrastructure, assuming a rather difficult L-shaped recovery of the
economy in the next 2-3 years. This scenario implies a deep decline of
financial, healthcare, social, and communal services in several large countries,
the nationalization of the latter, and other politically sensitive sectors.
Meanwhile, if this scenario is implemented, commodity markets will not
recover in the medium term, and the collapse of the financial system could
lead to hyperinflation.

3. A "Severe or catastrophic scenario” is comparable to the American Great
Depression of the 1930s. This scenario would be possible if full quarantine
and state of emergency were maintained for more than 6-9 months (depending
on the nature of the pandemic). Such a prospect would be especially
catastrophic for the United States, where the state budget deficit is many times
higher than it was in the 1930s (when the dollar was linked to gold) and at
least twice as high as in 2009. It is rather comparable to the level of the state
budget deficit during the Second World War. At the same time, the balance
sheet of the Federal Reserve has never doubled in the history of one year, so
the consequences of such a monetary expansion can have serious
consequences for both the US and the world economy as a whole. The
implementation of this scenario would threaten to create a complex situation
of hyperinflation (as it happened in Germany in the early 1920s or in Russia in
1992) [10].
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4. Conclusion

The main feature of the crisis caused by the pandemic is the emergence of a dual
shock, both in terms of supply and demand. This is truly unprecedented for the global
economy, resulting in an unusual amount of economic turmoil and unpredictability of
future developments.

Naturally, the levels of economic decline varied from country to country,
depending on the nature of the economy, the impact factors and level of the pandemic,
the nature of the restrictions applied, the scope of support measures and targets. In
particular, the average decline in Central and East Asia in 2020 was -2.9%, and the
decline in global GDP was -3.1%. As for the European countries, the level of economic
decline in some countries was quite high. Although a full assessment of the effects of
the pandemic was initially unpredictable, the effects of the global economic crisis
could persist for a long time, likely to cause major structural changes in the world
economy.

In conclusion, it should be noted that judging by the trends in the world
economy since the end of 2020, the world economy has entered a phase of recovery,
the first of the above scenarios have been implemented, namely, the VV-shaped recovery
of the economy and this is evidenced by the high dynamics of economic growth of
5.9% in the world in 2021, as well as the predictions of international organizations that
in 2022 the global economic growth will be 4.4% [21], which was downgraded up to
3.6% due to Russian-Ukrainan conflict [21]. In addition to the immediate humanitarian
consequences, the war will greatly delay the recovery of the world economy, slowing
economic activity and boosting inflation. Prices for food products and energy carriers
have risen rapidly and as a result, the most vulnerable parts of the population suffer the
most, especially in low-income countries.
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