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The article examines the behavior of importing
goods and local production due to the ban on the import
of goods of Turkish origin. The study covers the
nine-month period from January to September 2020-
2021. Imports from Turkey decreased by about 70%
during the observed period. The decision affected
different product groups in different ways. In particular,
the import of most of the goods under the ban decreased
by 70-99%, the small number of goods under the ban
fell by 1-2%, the import of some goods out of the ban
significantly decreased, and the import of a few goods
out of the ban increased significantly. The reduction in
imports was accompanied by a significant increase in the
production of some types of local production, but not to
the extent that the import from Turkey was reduced.
Moreover, in the case of most goods, even the volume
of import substitution from other countries was not
commensurate with the reduction of imports from
Turkey. However, taking into account the growth of
domestic production of some products, we believe that
the ban on the import of these products should be
extended, and those products that have no potential for
domestic production and should be replaced by more
expensive imports from other countries, the ban on
these products should be lifted..

y reason of the active support of Turkey to
Azerbaijan in the second Artsakh war in 2020,
the Armenian government made a decision in October to
temporarily suspend the import of a number of goods of
Turkish origin. Taking into account the EEU regulations, the



decision was initially made for 6 months,
with the aim of further extension, which has
already been done once and the issue of the
next extension is being discussed. The decision
contained some exceptions; in particular, it
did not apply to goods imported under the
"processing in the customs territory" customs
procedure, supply contracts concluded
before the decision, goods imported for
warranty and post-warranty service, the
import of personal property imported by the
citizens departed for permanent residence
in Armenia, to the import of goods belonging
to product groups FEACN 07, 08 subject
to further export from Armenia to other
countries.' After the decision came into force,
in January-September 2021, compared to the
same period in 2020, Armenia's imports from

TABLE 1

/

Turkey decreased by about 70% amounting
to 48.8 million US dollars. In general, by
four-digit classification 27 product groups
worth up to 1 million US dollars in January
September 2020, the import was banned.
However, the above decision affected different
product groups in different ways. In
particular, the import of most of the goods
under the ban was reduced by 70-99%,
the import of some goods under the ban,
such as "Tubes, pipes and hoses and fittings
thereof (for example, joints, elbows, flanges),
of plastics" was slightly reduced, by only
1-2%. The import of some goods out of the
ban was significantly reduced, and the import
of a few goods out of the ban even increased:
in January-September 2020, there are
three such product groups with a 6-digit

The 10 largest declines in banned imports from Turkey to Armenia’

2020 January- 2021 Jonuary- | in % of
US dollars US dollars period

Garments; of textile materials (other than wool or fine

1 animal hair, cotton or man-made fibres), knitted or
cracheted, n.e.s. in chapter &1

Petraleum oils, cils from bituminous minerals. not
crude; preparaticns n.e.s. containing less than 70%

petroleum oils, oils from bituminous minerals; these

being the basic constituents of the preparations
Washing and cleaning preparations: surface-active,

3 whether or not containing scap (excluding those of
heading no. 3401}, put up for retail sale

14097414 1840 0.0 99.99

48135 31347 1.25 98.75

3242265 41020 1.27 9873

Ovens, cockers, cooking plates, boiling rings, grillers

4 and roasters; of a kind used for domestic purposes
fexcluding microwaves)

2953839 17576 0.60 99.40

Footwear; n.e.s. in heading no. 6402, (other than just

5 covering the ankle). with cuter soles and uppers of
rubber or plastics
Sanitary towels (pads) and tampons, napkins and
& napkin liners for babies and similar articles, of any
material

2662676 5531 0.21 99.79

2569010 174558 6.79 93.21

Trousers, bib and brace overalls, breeches and shorts;
women's or girls’, of cotton (not knitted or crochetad)

-

crocheted

T-shirts, singlets and other vests; of cotton, knitted or

1071263 48434 95.48

1035943 70849 6.84 93.16

Trousers, bib and brace overalls, breeches and shorts;

men's or boys', of cotton (not knitted or crocheted)

Glues or adhesives; prepared, products suitable for
10 as glues or adhesives, put up for retail sale as glues

adhesives, not exceeding a net weight of 1kg

1

963105 29722 3.08 96.92

uss

or 860023 1151 0.13 99.87

On Temporary Ban on the Import of Goods of Turkish Origin to the Republic of Armenia" Decision of the Government of the

RA (Armenian) https://www.arlis.am/DocumentView.aspx?DoclD=152165

*> Calculations made by author based on UN Comtrade data.
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TABLE 2

Local production of some banned goods importing from Turkey in kind®

Fabrics, tans
Bed linen thous. items

Coats, water proof coats, waterprocf coats with hats, warm jackets,

windbreakers, and similar knitted or crocheted products for men or

boys {for women or girls) thous. items:

Tights, pants, sccks, socks and other socks, knitted or woven thousand

items

Sweaters, pullovers, jackets, coats (vests) or similar products knitted or

wonen thousand. items:

Soap and organic surfactants and products used as scap. socap or

detergent coated paper, cotton, linen, or nonwovens, tons
Detergents, tons

classification of imports in excess of 1 million
US dollars, which are "Fabrics; knitted or
crocheted fabrics, other than those of
headings 60.01 to 60.04, of cotton, dyed"
by 49%, "Medium density fibreboard (MDF),
of a thickness exceeding 9 mm" by 27%,
"Aluminium; alloys, hollow profiles" by 24%.
Table 1 presents the 10 product groups with
the largest decline in 6-digit classification.

In the first place is the product of knitted
clothes, the import of which has been reduced
by almost 100% by more than 14 million
dollars. In other words, on the one hand,
the import of garments from Turkey was
reduced, on the other hand, the import of
fabrics, which was not initially banned and
was intended to enable local producers to
organize their production without depriving
them of raw materials, increased by 49%
amounting to 0.9 million US dollars. In
addition to the increase in fabrics imports,
the production of fabrics in the local market
has increased by about 54%, in particular,
if in January-September 2020 11.7 tons of
fabric was produced, in January-September
2021 it reached 18 tons (table 2).

The production of linen has also increased
significantly; in particular, it has more than
tripled compared to the previous period. The
production of coats has increased by 15% or
more than 71 thousand pieces. The production

ch 2021
2021 January- | 2020 January- xj mg:h
September Saptember 2020 Jan Sep
18 1.7 153.8
2.1 335 3.3 times
535.8 464.5 n5.3
163133 16071.7 101.5
2316.9 5738 40.4
581.5 4735 122.8
4728.2 3607.5 131.1

of tights has also increased, though by a small
amount of 1.5%. However, the production
of sweaters and jackets has sharply
decreased, but the impact of which on the
general production of clothes has not been
significant. Drawing parallels with the ban
on the import of such goods from Turkey,
and not claiming that local production has
increased solely due to that, however, we
can state that it has generally had a positive
impact on the increase in the above-
mentioned local production. Has such an
increase in domestic production offset the
reduction in imports of these goods from
Turkey? Table 2 provides an overview of the
local production in kinds of some of the goods
subject to the import ban. However, in terms
of value, when we consider the production
of garments, for example, it increased by
23%, amounting to 28065.6 million drams®*,
which is 5912.5 million drams or 12 million
US dollars more than in the same period of
last year. At first glance, it may seem that the
reduction in clothing imports of more than
$ 14 million was largely (by 12 million US
dollars) replaced by local production, but
only 1123.7 million drams or 2.3 million US
dollars of that increased production (Table
3) was sold in the domestic market. The
production of textile products increased 2.3
times, making 1368.9 million AMD, which

* Based on the “Output of Main Commodities in the Industrial Organizations (in Kind) for January-September 2021 (Armenian)”

https://armstat.am/en/?nid=82&id=2426

* Main Indicators of Industrial Organizations by Economic Activities (two-digit code), by Marzes and Yerevan city for January-Sep-
tember 2021 (Armenian) https://armstat.am/file/article/2nish_m_09_2021.pdf



increased by 727.2 million AMD or about 1.5
million USD as compared to the same period
of the previous year, and the sales in the
domestic market increased by 871.5 or
about 1.8 million US dollars. In other words,
the increase in the sales value of garments
and textiles in the domestic market together
amounted to only 4.1 million US dollars,
while only the import of "Garments; of textile
materials (other than wool or fine animal
hair, cotton or man-made fibers), knitted or
crocheted, n.e.s. in chapter 61" from Turkey
decreased by more than 14 million US
dollars, and in general, the total import of the
above-mentioned product group decreased
by 17 million US dollars as compared
to the same period of the previous year.
Comparing the sales and import figures
of local production in the domestic market
with the previous year, we can conclude that
as a result, consumption has significantly
decreased. Thus, the ban on the import
of garments from Turkey, on the one
hand, was accompanied by a significant
increase in domestic production, on the
other hand, a significant reduction in
domestic consumption.

“Petroleum oils, oils from bituminous,
not crude” products are the second largest
group of goods in Turkey with the largest
decline in imports. In January-June 2021,
compared to the same period of last year, it
decreased by 4.1 million US dollars, and in

TABLE 3

/

Garments production
Sales of finished products
Of which CIS countries
Other countries
Sales in the local market
Textile preduction
Sales of finished products
Of which CIS countries
Other countries
Sales in the local market

terms of volume it declined by 6766 tons.
Instead, imports from Russia increased by
32 million US dollars or 24068 tons. Even
though the total imports of petroleum oil
products increased by 27.3 million US dollars
in the observed period, but decreased by
8225 tons in terms of volume. The reason is
not only the ban on imports from Turkey, but
also a significant reduction in imports from
Iran (43843 tons).

In January-September 2021, the import of
detergents from Turkey decreased by 98.7%
or 3606 tons. At the same time, imports
from Russia increased by 3391 tons, and
domestic production by 31% or 1120 tons.

The local production of soaps and
products used as soaps, increased by 23%.
Data on the sales markets of the latter have
not been published yet, so we cannot say
what part of the local products has been
consumed in the domestic market. It is
noteworthy that the prices of detergents and
cleaning products increased by 12.4%, while
the average inflation of non-food products
was 8.5%.> Of course, such a rise in prices
is not due solely to the import ban, but
nevertheless it has had its impact. There are
no data on local production of ovens, cookers,
glues, sanitary towels and tampons, and the
reduction in imports from Turkey has been
partially replaced by imports from other
countries. It should be noted here that the
inflation of large household electrical and

Local production of garments and textiles and their sales (thous. Armenian drams)°®

2021 fonuary- 2020 jonuory- Chonge
September September in size
28065,6 22153 5912.5
27059.9 21995,4 5064.6
108047 8745 20597
8940.4 7059,2 1881.2
7314.8 61911 1237
1368.9 641.6 7272
1398.4 318.5 879.9
11.6 3.3 8.4
1386,7 515,2 871.5

*> Socio - Economic Situation of RA, January-September 2021 (Armenian), https://armstat.am/file/article/sv_09_21a_130.pdf
® Based on “Main Indicators of Industrial Organizations by Economic Activities (two-digit code), by Marzes and Yerevan city for
January-September 2021 (Armenian)”, https://armstat.am/file/article/2nish_m_09_2021.pdf
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non-electrical appliances was 11% (there is
no data on the prices of the other products
mentioned above), which is again higher
than the average inflation of non-food items.
Again, the import ban, being not the only
conditioning factor, nevertheless affected the
prices of the given products.

The 99.8% (2.6 million US dollars) drop
in footwear imports from Turkey was offset
by a sharp increase in imports from China
of 5.7 million US dollars. Data on domestic
production of footwear (excluding leather)
are not yet available. As for the domestic
prices of shoes, they have increased by 6.8%.

Thus, the study of the ban on the import
of goods from Turkey for a short period of
nine months showed that it had an ambiguous
effect on the volume of imports, domestic
production, and consumption. In particular,
the import of most of the banned goods was
significantly reduced, which in the case of
some goods was accompanied by an increase
in domestic production, but not by the
volume by which it was reduced. Part of the
reduction in imports from Turkey has been
replaced by imports from other countries,
mainly from Russia and China. However, a

study of the top ten declining commodities
found that the increase in imports from
other countries, except for footwear and oil
products, was not commensurate with the
decline in imports from Turkey, which led to
a decline in consumption amid inadequate
growth in domestic production. Considering
that it also had a certain impact on the
inflation of the above-mentioned goods, we
can conclude that at least in the short run, it
had a negative impact on the population, the
final consumer. However, taking into account
the growth of domestic production of some
products, we believe that the ban on the
import of these products should be extended,
and those products that have no potential
for domestic production and should be
replaced by more expensive imports from
other countries, the ban on these products
should be lifted. Thus, in the conditions of the
still destructive approaches of Azerbaijan-
Turkey, the ban on the import of Turkish
goods can be extended, but by reducing the
negative impact on the final consumer as
much as possible, that is, by reducing the
number of goods under the ban.
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<nnywdnid nwunduwuppyb £ pnipppulwt dwgdwtu wwpwupubiph ubipdnddwu wpgbpny
wuwjdwuwynpyws' wypwupubiph ubpdniddwu b inbnulywu wpnwnpnyejwu Juppwaghdp: Nwinwd-
Uwuhpnigntutu pungpynd £ hutwdujw' 2020-2021 . hniujwp-ubwwnbdpbp dwdwuwlwhwwn-
ywdp, nph pupwgpntd Anipphwihg ubipdndndp Ypbwndby £ dnn 70%-ny: Npnonudp tnwpptip
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gbipwlohn Jdwuh ubpdndnudp Ypdwwnyby £ 70-99%-ny, uwlwlwphy wpgbiwsdubphup' 1-2%-ny,
npn2 swngbwsutiphup’ fwwbu, huly vwhwdwehy swpgbwsutiphup qqwihnptt wék) £: Ltip-
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Ywpdnid Gup' wyn wwpwupubph ubpdnddwu wpgbipp wbwnp £ Gplwpwgub), huy wiu wwypwup-
ubiph uuwdwdp, npnup ubippht wpunwnpniejwu npuk utipnid sniubiu bW wtiwp E thnfuwphuygbiu wy)
tipynubiphg wybih pwul utipdmddwdp, wpgbipp whnp b ytpwgub):
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PysanHa TAJEBOCAH
Mnadwuii uccnedosamens uccnedosamenscrkozo yeHmpa «Ambepor», AlDY,
acnupaHm
APMEHWA U MNP

3AMNPET HA BBO3 TOBAPOB TYPELLKOIO MPOUCXOMOEHNA U NYTU
MMNOPTO3AMELLEEHUA

B cratbe uccnepyetca nameHeHue umnopta TOBapoB U MECTHOrO NMPOM3BOACTBA U3-3a 3anpeta Ha
BBO3 TOBapOB TYPELKOro MpouUCXOMAeHus. VccneposaHne oxBaTbiBaeT [EBATUMECAYHBIV nepuop, c
AHBapA no ceHtabpb 2020-2021 rogos. Vmnopt ns Typuum 3a paccmatpuBaemblii Nepuos, CHU3MACA
npumepHo Ha 70%. Peluerne nosnuano Ha pasHble ToBapHble rpynrbl no-pasHomy. B yactHocTu, umnopt
6onblUMHCTBA TOBApOB, MonaparoLux nop, 3anpet, cHusunca Ha 70-99%, Hebonbluoe KonMyecTBO
TOBapoOB, NMonajatoLLLMxX Mog, 3anpet, ynano Ha 1-2%, BBO3 HEKOTOPbIX TOBApPOB He MOMajatoLLLMX MOg,
3anpert 3Ha4NTeNbHO CHU3WICA, a UMMOPT TOBAPOB, HE NOMajatoLLLVX Noj, 3arpeT, 3HaYUTENbHO BbIPOCTO.
CokpalLieHre umnopTa COMpOBOMAaNoCh 3HaYUTENbHbIM yBENMYEHWEM NPOU3BOLCTBA HEKOTOPbIX BU-
[,OB MECTHOIi MPOAYKLMM, HO He A0 YPOBHA COKpalleHHoro umnopta us Typuuu. Bonee Toro, B cny-
yae OONbLUMHCTBA TOBAPOB [Jame 06beM MMMOPTO3aMELLLEHNA U3 ApYriX CTpaH He bbin CousMepum c
cokpatLeHvem umnopTa u3 Typuun. OpfHako, y4nTbiBas pocT BHYTPEHHEro Npou3BOACTBa HEKOTOPbIX
TOBapOB, Mbl CHWATAeM, 4TO 3anpeT Ha BBO3 3TUX TOBAPOB ClefyeT NPOAANTb, a Te ToBapbl, KOTOpbIe He
MMEOT noTeHuMana aja BHYTPEHHero npoussoacTsa, bynyT 3ameHeHbl 6onee JOPOrMM MMMOPTOM U3
APYyryx CTpaH, 3anpeT Ha 3TU NPOAYKTbl JOMKeH ObITb CHAT.

Kniouesbie cnosa:  ApmeHus, Typyus, umnopm, 3anpem, MecmHoe npou3soocmso
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