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 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 
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 1.32% 1.38% 1.38% 1.46% 1.68% 1.73% 1.79% 1.93% 2.01% 2.05% 
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.  2.63% 2.83% 3.00% 3.12% 3.29% 3.47% 3.74% 4.03% 4.15% 4.29% 

 1.00% 0.99% 1.08% 1.13% 1.12% 1.16% 1.14% 1.15% 1.24% 0.00% 
 0.59% 0.58% 0.72% 0.73% 0.85% 0.84% 0.86% 0.92% 0.94% 1.01% 

 4.04% 4.13% 4.41% 4.33% 4.12% 3.93% 4.01% 4.13% 4.09% 4.11% 
 0.57% 0.55% 0.56% 0.60% 0.67% 0.72% 0.75% 0.88% 0.87% 0.94% 
 2.16% 2.13% 2.34% 2.62% 2.16% 2.01% 2.15% 2.00% 2.00% 2.19% 

 3.39% 3.50% 3.26% 3.50% 3.45% 3.22% 3.25% 3.28% 3.31% 3.16% 
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Economics & Management. 2013/2 N12, p. 37- 57. 
2  Shefi, Y., Tishler, A. The effects of the world defense industry and US military aid to Israel on the Israeli Defense Industry: a 

differentiated products model, Defence and Peace Economics, 16 (6), 2005, p. 427-448.  
3   data.worldbank.org .  
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EXPERIENCE OF COUNTRIES THAT HAVE REPORTED A SIGNIFICANT ECONOMIC 
GROWTH BY DEVELOPING THE MILITARY-INDUSTRIAL SECTOR

VAHAGN RAFAEL POGHOSYAN, Ph.D. in Economics 
Junior Research Associate, M. Kotanyan Institute of Economics 
National Academy of Sciences, Republic of Armenia 

Abstract 

The article discusses the characteristics of development of the military-industrial sector in small open economies countries 
(Israel, Singapore, and South Korea). The purpose of the article is to identify the interplay of the process of formation and
building the military industry with the economic growth, and possibilities of applying and introducing the best international 
practice in Armenia. The article shows that the efficacy of the instruments available in a given nation to develop this sector of 
economy largely depends on the availability of economic policy clearly oriented at generating, providing innovation solutions.  

Keywords: Military industry, military spending, economic growth, innovative development, R&D spending 


